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Hongkong is not in any danger— 
whatever lords, scribes and mission- 
aries may say. Too may ignoramuses 
have delivered themselves recently of 
their worries about the “future of 
Hongkong”; or had they ulterior mo- 
tives, did they want at the expense of 
Hongkong baulk better relations with 
the coming coalition government of 
China? Those who were well-mean- 
ing should know that they have done 
this Colony a disservice with the con- 
jJuring up of assorted calamities — 
sabotage, general strike, blockade, boy- 
cott — as there is no basis for the fears 
of these woebegone prophets of trouble. 

Hongkong must remain a good neigh- 
bour of China; its record in the past is 
clean and therefore promising for good 
relations with the popular coalition 
government now emerging. We must 
not be provoked into taking sides 
against the vast majority of the Chin- 
ese pedple whose fervent wish it is to 
see the remnants of the Kuomintang 
truling clique swept away and to unite 
and establish a coalition between the 
democratic, liberal and communist 
Parties. Mae’s “New Democracy” is 
triumphant; the youth of the nation 
follows this man who is regarded by 
many as China’s messiah. Great, ex- 
cited hopes of the youth for national 
regeneration are voiced wherever Chin- 
ese meet. In Communism, they des- 
perately entreat, there shall be salva- 
tion. Vox populi, vox Dei. 

Out of an intense struggle which 
wrought far more moral and eccnomic 
havoc than the actual carnage, a vali- 
ant and determined nucleus of a battle- 
hardened people comes now into view 
whom nobody can deny recognition for 
their feats. Long years of strife and 
tribulation, which for the majority of 
the present CCP leadership coramenced 
back in 1927, are now coming to their 
end in-the catharsis of the Chinese 
people. 
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The existence of Hongkong as a_Bri- 
tish Colony devoted to the pursuit of 
manufacturing is not 
China, 
the 


of the New Territories lease before its 
stipulated expiry. Those self-seeking 
“patriots” of the Kuomintang’s inner 
circle who fomented agitation against 
Hongkong while transferring their 
funds to the Colony used this inflam- 
mable issue as a camouflage for their 
most profitable activities elsewhere. 

Hongkong should be, and will be, of 
considerable value for the people and 
the new administration of China; it 
will facilitate imports and exports and 
will continue to act as honest broker 
whose services will be found indispens- 
able. Genuine cooperation all around 
will be the precondition for harmonious 
and mutually profitable relations. 
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A meeting of leaders of political 
parties, associations and dissenters of 
the Kuomintang which took place at 
the end of February in China’s old 
capital of Peiping was, to a large ex- 
tent, representative of the liberal and 
democratic movements in China of to- 
day which have been aiming at the 
establishment of a coalition government. 
«mong these leaders were: 

Marshal Li Chai-sum (KMT Re- 
voiutionary Committee), Shen Chun- 
ju and Chang Po-chun (China Demo- 
cratic League), Ma Shulun (China 
Association for Promotion of Demo- 
cracy), Pen Tse-min (Peasants and 
Workers Democratic Party), Sha 
Chien-li (People’s National Salvation 
Association), Wang  Kun-lun and 
Mason Woo (San Min Chu I Com- 
rades Association), Gen. Tsai Ting-kai 
(KMT Association for Promotion of 
Democracy), Chen Chi-yen (China 
Freemason Party), Chang Nai-chi 
(Association for Democratic Recon- 
struction), Kuo Mo-jo and Mao Tun, 
noted writers. 

The character and the complexion of 
the emerging national government of 
China will not be totalitarian but the 
CCP will, by virtue of its strength and 
the achievements of the past. shape 
the internal and external policies in 
consultation, it is hoped, with the min- 
ority representatives of the people. It 
will be advisable to refrain from pre- 
judging the possible developments of 
China’s political life by imputing to the 
CCP intentions which it may not har- 
tour at all. such as the establishment 
of undisputed and dictatorial rule. A 
different course, we venture to suggest. 
will be followed by the realistic policy 
makers of the CCP. The first principle 
of the actions of the coalescing parties 
will be concerned with the elevatien of 


the standard of living of the people 
and the development of the country’s 
resources and industries. 
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A sane and unbiased, business-like 
view of the current Chinese scene is: 
taken by the Australian journal Trede 
é& Shipping Review, of Sydney, which 
speaks for the Commonwealth traders 
and manufacturers when it delineafes 
the attitude of Australia vis-a-vis the 
new China. 

“The Communist Party of China or 
“Share-Wealth Party” had its origin 
in agrarian reform. To thai neces- 
sity were added the discontent resuit- 
ing from the period of the war fords, 
the ineffectiveness of _ the Central 
Government and-the harsh taxation, 
which produced no benefits for the 
people but increased the hardships 
which they had to endure. it womtd 
appear. possible, even probable, that, 
when the China war is ended, when 
Chiang and his leading supporters 
have disappeared. from the seene, 
China will assume an entirely differ~ 
ent aspect in the eyes of the Western 
world to that which has been so 
widely pictured recently. There may 
well be no question of domination by 
any outside Power, Asiatic or Euro- 


pean. 
“For Australia, the settfement of 
China is a matter of great Impor- 
tance. The industrialisation of that 
country must happen sometime oar 
other. Under the new regime that in- 
dustrialisation may take place eonsi- 
derably earlier than might have beer 
anticipated under any other regime. 
There appears to be every evidence 
that Mao and his supporters are 
Chinese before being anything else. 
Whether the form of govermment is 
democratic, in the Western meaning 
of the word, does not really matter to 
Australia. The.relations of the Com- 
monwealth to China,.and, mdeecd. 
those of all the Western nations, wifi 
be limited to diplomatic and com- 
mercial matters. Whether China wilt 
have a Parliament as we understand 
the word, whether each of the hun- 
dreds of millions of adults shall Rave 
a vote is no business of Australia. 
This country should be very satisfied 
to see a new China, having a stable 
Government, powerfu} enouglr to de- 
fend itself against aggression. and 
entering into the comity of nations te 
maintain peace in the world and de— 
velop that intercourse, economic anc® 
cultural, between nations, wihielr can 
be the foundation of world peace:> 
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Business Conditions and Outlook in Hongkong 


Trade during the last month was 
again characterised by a 
Scarcity of money; stocks remain as 
high as in the peak month of 1948 
in spite of buoyant exports. Ware- 
house congestion is becoming chronic 
here as Chinese dealers from outports 
prefer to keep, as long as they are 
financially able, their cargoes in the 
safe custody of Hongkong. 


Demand in China is on the decline 
which surprises nobody as economic 
deterioration continues, the purchasing 
power further dwindles and produc- 
tion, in the fields, mines and factories, 
is partly suspended. That the present 
luli in war operations is only tem- 
porary and the Communist armies’ 
erossing of the Yangtze impendine is 
generally taken ffor granted; that 
means that for the current year there 


cannot ‘be any improvement of the 
present nation-wide depression. 
Under such conditions Hongkong 


traders more than ever turn to other 
Far Eastern markets for business con- 
nections and the sound development 
of commerce in the future, The de- 
cHne of China as a consumer and pro- 
ducer has been the most potent pro- 
-moting force .for local Chinese traders’ 
venturing into international commerce. 


In the neighbouring countries of the 
Far East a saturation point has how- 
ever been reached since several months 
and it proves ever more difficult to 
: in a market which constantly 
grows more competitive. Profit mar- 
gins are bound to be whittled down to 
the limit and many traders will find 
‘business with consumers in Asia ex- 
tremely hard. The hunger for goods 
‘is nevertheless heré but the purchasing 
power of the masses is as low as ever 
and no advance for the immediate 
future’ can be visualised. The im- 

ition of import controls in countries 

e Siam and the Philippines which 
“were good buyers and gave Hongkong 
ample opportunities is another hurdle 
‘which. confronts businessmen here; 
volume of trade, especially exports to 
gc a decrease this year compared 
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Another unfavourable aspect for 
trade is thé gradual hardening of ster- 
ling and the tendency on the part of 
many governments to conserve not 
only US$ but also sterling exchange. 
The quota and import licensing system 
‘is spreading like a contagious disease. 


Promising results for traders for the 
“next few months may come from 
business with Korea, south and north, 
North China and Manchuria, and 
Japan. The slow but steady re-entry 
of rich North China and Manchuria 
‘into world commerce is one of the most 
important trading chances which 
Hongkong businessmen discern; com- 
munications will gradually return to 
normal and barter, which is too cum- 
Rersome = on business ont 
will “plac y. lar anci: 
teapbeesiond: Loca¥ ‘merchants will be 


relative’ 


well advised to keep out of the poli- 
tical cauldron and mind, in the very 
sense of the word, their own business. 
To channel trade with North China, 
Manchuria and Northeast Asia along 
profitable avenues it is essential that 
real commercial cooperation be ob- 
served, that is to say, every effort 
will have to be made to procure the 
goods required in the North in the 
woritd markets in exchange for the 
mining and agricultural produce of 
North China and Machuria. Develop- 
ment of trade 
also holding out better opportunities 
than trade with South Korea if only 
for the relative lack of American com- 
petition in North Korea. 


Business with Japan can only be 
increased if Hongkong can purchase 
sufficient raw materials and _ other 
commodities required in Japan as the 
present form of trading must by ne- 
cessity remain at least until the fixing 
of a single exchange rate in Tokyo, 
and even then the present § ar- 
rangement (two-way account in US$) 
is not so quickly to be abandoned. 
Provided that Hongkong traders are 
lucky and enterprising enough tc get 
a larger share in Japan’s import busi- 
ness, with the blessing of validating 
SCAP and approving Boeki-Cho, Jap- 
anese exports should come into the 
Colony, for re-export, in proportion- 
ately increasing volume. Prospects 
for such development are encourag- 
ing. 


Another hope long deferred is 
Indonesia; although for the moment 
conditions in Java and Sumatra are 
far from settled, the prospects for in- 
creased trade have improved since the 
Dutch started to take over the area 
previously under control of the Re- 
publican (Soekarno) government. How- 
ever, only the conciliation of the strife 
in Java will herald a new era of 
greatly expanded commerce in which 


Hongkong should share in no small 
extent. 

s s s s 
The Hongkong market remains, 


with less than 2 million people living 
kere of whom the majority are more 
vegetating than consuming, a small 
affair but still ‘hundreds of merchants 
are making a good living on the fat 
of the loca? land. In contrast to the 
oriental population in surrounding 
areas of the Far East the people of 
Hongkong,’ by and large, can afford io 
buy more than their contemporaries. 
Retail shops’ returns bear out this 
observation. A super-broker that 
Hongkong is, selling services—ship- 
ping and transport, banking and _in- 
surance—and net too cheap at that, 
the standard of living here is ad- 
vancing and causing ccntent among 
a relativdy satisfied population who 
appreciate the amenities and oppor- 
tunities of this unique British Colony. 


To enhance this blissful state of 
ours there has been encouraging ex- 
pansion of manufacturing activities 
which continues on the up and up. 
Temporary recessions in production 
are always levelled out and, over a 


with North Korea is 


period, there is always progress, a fact 
which is clearly documented in the 
industrial statistics of Hongkong. 


Since several months there have 
been increasing signs of surfeit in 
most consumer goods and as a result 
buying has become more selective, ex- 
tension of credit sales has been no- 
ticed and merchandise stocks for local 
consumption have accumulated. In 
short supply continue however build- 
ing materials and factory equipment. 
The~existing shortage in_ especially 


iron, steel and other metal products 
is world wide; constructional _ steel, 
machinery, rolling stock, equipment 
etc. 


are in increasing demand every- 
where and _ there is as yet no sign 
that supply wili mcet demand and 
that there will not occur’ the cus- 
tomary delays in fulfilling of orders. 


Price trends here are favouring the 
consumer; although no index of whole- 
sale prices is compiled by Government 
—a matter to be rectified in the near 
future, it is hoped—private chartists 
aver that the index number for be- 
ginning of 1949 against 12 and 24 
months ago has dropped and is bound 
to drop further. The local doliar is 
supposed to buy more than a year 
ago, and actually it does. Retaif 
prices have become most unsteady, 
haggling is now always a success for 
buyers and department stores’ man- 
agers keep on teliing the public 
that they are charging the lowest 
prices since the end of war and have 
had often to take losses when im- 
ported goods could not be cleared in 
time before new cargo arrived which 
was purchased below the old price. 


The low 'tevels of stoek and share 
quotations are too well known to be 
cited here; it is too painful’ a matter 
for investors. To some extent the low 
share prices have also something to 
do with the general price trend and 
the anticipation of a decline in profits 
by companies; the turnover may not 
decline, it may even rise, but profit 
margins are in for a drastic trimming. 


Even real estate prices have shown 
a weak tendency and that in the face 
of the wealthy Shanghai _ self-exiles 
and refugees who were, in their char- 
acteristic way, not squeamish about 
prices of land and houses once they 
had set their eyes and mind on them. 
Nevertheless, Crown land at auctions 
fetches less, the private land _ sales 
boom is over and the disposal of new 
houses, while still very profitable, 
meets more potential buyers’ resis- 
tance than was observed here for 
ma years. Price levels on the 
whole are more inclined to drop than 
to rise and lack of interest on the 
part of property speculators indicates 
which way the wind is going to blow. 
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Importers here are surprised how 
easy it is these days to get overseas 
seilers to reduce their quotations. 
Those who study the price develop- 
ments in the U.S., who after all whis- 
tle the tune according. to which. we 
are dancing, sooner’. or: later, will 
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notice that the gradual decline in 
agricultural prices has been a con- 
tinuous process; and _ recently indus- 
trial consumer goods have shared in 
this declina though, it must be admit- 
ted, the majority of industrial com- 
modities show steadiness and some 
even hardening. It can be  prognos- 


ticated with some confidence that a 
reduction in orders for investment 
‘goods and further shrinking profits 
in the U.S. should’ eventually exert 


an unfavourable effect on production 
and prices. The only hope for a re- 
version of this process, albeit a 
vicious hope, is the more energetic re- 


armament of the combatants for the 
next world war which also involves 
ever higher stockpiling of so-called 


strategic materials. C'est la vie. c’est 


la guerre. 


The anomaly of a glut in the money 
market with tightness experienced 
by importers and _ dealers has often 
been commented upon in this Review; 
the position is unchanged. There are 
several thousand million HK$ lying 
idle in current, deposit and savings 
accounts, or frozen in the form cf bul- 
lion and US$ in hibernation in the 
loca] banks’ vaults. No alluring 7 <o 
10 per cent dividends can _ defrost 
these hoards. Commercial banks are 
displeased with this plethora of de- 
posits, as they cannot fully employ 
such funds. Almost every local bank 
shows excessive deposits in relation 
to discounts, loans and advances. The 
rate of interest as charged by com- 
mercial banks remains 5 at mest 6 
per cant, while fixed deposits secure 
not mbre than 2 per cent. Many 
banks, therefore, do not accept de- 
posits against interest payment and 
savings accounts are only opened in 
2 or 3 banks: Bank clearings, both in 
the recognised Bankers’ Ciearing- house 
and in the native bankers’ and _ bul- 
lion dealers’ clearing, show record 
figures and so do the bank note re- 
turns (as is outlined elsewhere in this 
issue). 


The foreign exchange position of 
Hongkong is very active and the in- 
ternational strength of the HK$, even 
without the linking to sterling—which 
is of course further conducive to the 
prestige of the local money—is recog- 
nised in all Far Eastern markets. The 
Colony’s residents’ earnings of ex- 
change (other than sterling area cur- 
rencies) are on the increase. But 
the investment of funds proves, more 
than ever, a perplexing problem not 
only for Jocal Croesuses but also for 
the modest rank and fie. Since about 
‘the beginning of this year there has 
‘been some capital moving out of Hong- 


kong and into what might be con- 
sidered more peaceful pastures. The 
“red” scare has done it. While, thus, 


some idle funds are going into hiber- 
nation in the U.S., Australia, Canada 
etc. the money congestion here re- 
mains as solid as before with pros- 
pects of new arrivals from China as 
the Yangtse fireworks are about to 
he set. off. 
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REVIEW OF BUSINESS CONDITIONS IN THE 
FAR EAST 


At the annual general meeting of 
shareholders on March 5, of the 
Hongkong & Shanghai Banking Cor- 
poration, the Chairman of the Board 
of Directors and Chief Manager (Hon, 
A. Morse) reviewed business con- 
ditions in the countries of the Far 
East as follows. 


Progress in Britain 


k When we look back at the past year 
it will be generality agreed that one 
of the most striking developments 
has been the progress made by Great 
Britain in her recovery programme. 
There is now good _ reason to hope 
that within the next four years she 
will regain the overa#l pre-war stan- 
dard of ‘living and retain it in spite 
of the cessation of Marshall aid by 
that time. A point of interest is the 
steady hardening of sterling exchange 
during the vast year, the importance 
of which was vigorously emphasised 
in the memorandum submitted by His 
Majesty’s Government to the Or- 
ganisation for European Economic Co- 
operation last December, but exter- 
aid, internal! subsidies, exchange 
controls and marketing by official 
organisations make it difficult to get 
an exact picture of the situation. 
There are however signs that London 
has regained a portion of her former 
eminence in international trade, and 
she is, of course, the centre of that 
exceedingly important multilateral 
trading system, the Sterling Area. 

A welcome contribution towards 
the United Kingdom balance of pay- 
ments has been subscribed by the in- 
crease in invisibte exports derived 
from banking, insurance, shipping and 
other sources, no small share of which 
comes from the services provided by 
British territories such as Malaya, 
whose contribution by means of its 
immensely valuable. export products 
can hardly be over emphasised, and 
Hongkong with its indirect services 
from which the Home Government 
gains more than is generally realised. 
At the same time the benefits which 
accrue from British investments in 
China must not be forgotten. Their in- 
direct value is considerable and this 
important stake in China, and par- 
ticularly in Shanghai, deserves’ the 
closest attention of His Majesty’s 
Government. 


Development of Hongkong 


When we opened our new Office in 
Hongkong in 1935 we thought that we 
had provided ample space in the bank- 
ing hall for a long time to come but 
recently we found that we were get- 
ting se cramped that we had to move 
certain departménts to upper — floors. 
To meet expansion in another direc- 
tion we opened a new Agency at 
Mongkok on the mainland on October 
lst last. Twenty years ago when 
our Kowloon Agency was started this 
was done to keep in step with the 
rapid growth of Kowloon and ‘to pro- 
vide for the needs of the increasing 
bedy of residents. The continued 
growth of the -Colony in population, 


industry and trade has been remark- 
able since that date. For instance 
the population was then about 800,000 
as compared with a rough estimate 
of nearly two millions now. The re- 
venue of the colony was then about 
$23% millions and now it is over 
$150 millions. Our balance sheet was 
then $710 millions: it is now $2,665 
millions. Our’ note issue was then 
under $65 millions: it was $728 mil- 
lions at December 31. The Clearing 
House figures for the past three years 
were $3 thousand millions in 1946, 
6% thousand millions in 1947 and 8% 
thousand millions in 1948.. The latter 
is equivalent to about £516: millions 
which, aithough not an exact compari- 
son, is higher than any of the provin- 
cial clearings in England in 1948, 
Liverpool being the nearest with £488 
millions. oe 

Nevertheless during the year busi- 
ness in Hongkong has to some extent 
been restricted by the various éx- 
change control regulations and by the 
tightening up of the export regula- 
tions. Considering conditions  else- 
where we cannot really complain that 
these measures are excessively rigid 
and I am satisfied that the authorities 
fully realise that without a consider- 
able amount of elasticity the very im- 
portant entrepot trade of the Colony 
would suffer serious damage and this 
would almost certainly have a dele- 
terious effect on certain sections of 
the trade of the Commonwealth and 
the Sterling Area. i 


In the Report of the United King- 
dom Trade Mission to China *» which 
was published last year is the follow- 
ing sentence “The more Hongkong can 
be made a show piece of progressive 
economic policies, of working demo- 
cracy, of education, the more favour- 
able are the indirect reactions _on 
British trade likely to be.” I fully 
agree with these views. While we 
should not be, and are not entirely: 
satisfied with what is being done in 
the Colony, I believe that in the main 
Hongkong is working along the lines 
which the Trade Mission thought de- 
sirable. The Departments in the 
Government responsible for economic 
development are wide awaken: they 
are not afraid of introducing new 
ideas and they have encouraged new 
industrial development which is pro- 
gressing steadily although still on a 
small scale and inclined to be handi- 
capped by the high cost of labour. - 


The Hongkong General Chamber- of. 
Commerce is also doing useful’ work 
in support of economic expansion ant 
it is satisfactory that the Chinese 
Manufacturers Union should be grow- 
ing in membership, prestige and. use- 
fulness. I am glad that the Colony’s 
exhibition at the British Industries 
Fair is to be considerably enlarged 
this year, as this effort to make known. 
the product of industry in Hongkong 
is well worth: while. 


In regard to education; progress has 
not been as rapid as we would wish 


° 


‘owing to the extensive damage..dene. 
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to schools and to the University dur- 
ing the war. The University during 
the past year received some valuable 
grants which, added to Sir Robert Ho 
Tung’s gift of $1 million will all help, 
but in order to set up the University 
in a state worthy of this Colony ard 
fit to stand comparison with any 
other University in the East further 
funds are needed particularly for 
capital expenditure. I trust that 
Hongkong University may yet obtain 
a grant under the Colonial Develop- 
ment and Welfare Act. 

In referring to the Colony becoming 
a show-piece of working democracy 
presumably the Trade Mission had in 
mind the proposed Municipal Council 
and the revision of the constitution 
of the Legislative Council which has 
been under consideration for nearly 
three years. While it is obvious that 
matters such as these need careful con- 
sideration by the legal authorities in 


London, it is to be hoped that we 
shall not have to wait much longer 
for the publication of the proposed 


legislation in its draft form so as to 
enable public opinion to develop its 
views on the problems involved and 
thus to assist Government to decide 


whether the proposals, as conceived, 
do or do not call for amendment. 
For instance it might prove to be 


the case that opinion now favours a 
larger and more representative Legis- 
lative Council of which a considerable 
proportion of the members would be 
elected, as is the system in some 
Colonial territories, rather than a 
cumbersome Municipal organisation 
with restricted responsibility. 

The ‘progressive way in which Hong- 
kong is developing is also shown in 
the rapid increase in air traffic. Pas- 
senger traffic has increased from 
28,000 in 1946 to 227,000 in 1948. Air 

t movements have expanded 
in much the same proportion. But 
the Kai Tak Airport, while constantly 
being improved is not suitable for an 
airport of the size which Hongkong 
now requires and steps to go ahead 
“with the projected new airport for 
which farge sums have already been 
earmarked, desarwe high priority. 


The Colony’s Import and Export 
figures for 1948 have again surpassed 
all previous records and are now 
well over three times the figures for 
1938 while the increase over 1947 was 
34% for imports and 30% for exports. 
There is good reason ‘to think that 
the volume of goods imported and ex- 
ported during the past year is now up 
to pre-war levels. An _ important 
amount of trade has been carried on 
with Japan and Korea in the past 
year (over 544% of the Colony’s im- 
ports and 6%% of exports—worth 
over £14 millions). The trade with 
these countries is unfortunately not 
yet on a normal basis, some being 
subject to Government purchase and 
contral some to private barter. 


The accounts of the Colony for the 
year have nof yet been published 

it is hoped that there will be a 
surptus of revenue over expen- 
ture. _ We must expect a further in- 
expenditure in 1949 particu- 

on account of the Hongkong De- 
bedy the formation of 


which is important as a precautionary 
measure and which will receive 
general support irrespective of views 
which individuals may hold as to the 
details of the organisation—a matter 
which obviously must be left to the 
expert advisers of the Government. 
Developments in China 

Whereas in the past China loomed 
large in the picture of our operations 
and our Foreign Staff there surpass- 
ed in numbers all other areas, the 
situation now is such that although 
we still maintain a considerable num- 
ber of men at our Offices in Shanghai 
and elsewhere in China, there has 
been a definite shift of weight towards 
South East Asia, and our Office in 
Singapore has grown in importance. 
But it is a remarkable fact that, even 
making allowances for the inflation- 
ary situation which makes figures 
so deceptive the political troubles, ex- 
change controls and other restrictive 
pracuces in numerous. places where 
we operate have not impeded trade as 
much as‘ would be expected. There 
is an old adage which states “the 
force of necessity is irresistible”. 

Last year I spoke in a _ guard- 
ed but pessimistic way about the de- 
terioration of the internal politicai 
situation-in China and about the 


feeling of unrest which existed in 
many parts of the country. It is pro- 
foundly depressing that the tune 


cannot yet be changed. Still, you hear 
on all sides the statement that ways 
of compromise will be found. The 
outlook is indeed unpredictable. That, 
as applied to the East generally is trite 
but true. Indeed the outlook through- 
out the whole world is more uncertain 
than it has been perhaps at any time 
within living memory and  China’s 
future depends very greatly on world 
affairs and particularly on the trend 
of relations between Russia and the 
Western Powers. 

There are some adverse critics of 
things Chinese who categorically as- 
sert that the deplorable developments 
of the past few years are due, simply 
and solely, to corruption and mis- 
government by the ruling regime. 
This is far too easy an explanation 
Some justification for such an opinion 
exists but there have been many ex- 
tenuating circumstances. For reasons 
not entirely avoidable the Chinese 
Government has moved too _ slowly 
for the needs of the agrarian popula- 
tion in their chronic distress, so the 
history of past centuries in China 
seems to be repeating itself in the 
rise of an agrarian revolt now direct- 
ed on communist lines. But we live 
amidst the trees and cannot see the 
wood. It is desirable for searchers 
after truth to look deep into the com- 
plex character of the Chinese people. 
Let us leave the judgment to _his- 
torians of a later date. 

As regards the economic state of 
China, I doubt if the general public 
would be much enlightened by 
my undertaking a survey of the econo- 
mic confusion which reigned in China 
throughout the year 1948. In terms 
of Chinese currency or Chinese stan- 
dards al statistics have an astronomi- 
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cal appearance and one is at a loss 
to know how to convert the available 
figures into intelligible proportions. 
The trend of development has merely 
served to show how’ dangerous it is 
for the authorities to tamper with 
natural economic forces in a country 
engaged in a civil war, with a loosely 
knit system of Government and with 
a financial organisation so much at 
the beck and ca¥l of the military that 
it is forced to abandon attempts to 
maintain budgetary equilibrium and 
to turn to inflationary finance to find 
funds for day to day needs. 

It would be foolish to gloss over the 
‘prégent state of affairs. It is true 
that China has been plagued with in- 
ternal disturbances as Icng as one can 
remember and yet international trade 
has’ gone on with a fluctuating but 
not unprofitable import-export market 
and with lucrative possibilities for the 
shrewder and more efficient business 
men. But the fierce flames now en- 
veloping the political and economic. 
structure of China are potentially more 
ominous for foreign traders than any- 
thing that has occurred since they 
established themselves on Chinese 
soil. In my view ali those engaged 
in foreign trade in China must be 
prepared to face an entirely new 
situation during the coming years, 
and to adjust their ideas and their 
actions to conditions without any 
guiding precedent. However I do not 
expect foreign or Chinese merchants 
experienced in trading on the China 
coast to pack up in despair. 


The clamorous needs of China for 
imported consumer goods as well as 
for capital goods from abroad and the 
over-riding necessity for exchanging 
exports for imports cannot easily be 
denied. If conditions are _ seriously 
disturbed export goods will be con- 
centrated at convenient internal cen- 
tres and import goods will naturally 
be held at suitable external points un- 
til the time arrives when they can be 
moved to the most advantageous and 
accessible markets. Hongkong has 
proved to be an entrepot centre of 
great value in the past as it is at the 
present time. Even in normal times 
the value of an efficient well-organis- 
ed port acting as a distribution centre- 
for foreign countries exists (like Lon- 
don): much more so in abnormal 


Prominent men on both sides of - 
conflict in China are determined 
as soon as possible with the 
dustrialisation of their country as 
one potent means of relieving agrarian 
distress. Better means of transporta- 
tion, particularly by railways and on 
the inland water system, will be an 
essential prerequisite to progress in 
this direction, and if progress is not 
to be long-drawn-out, capital goods 
and investments from overseas. will 
also be essential. We should not there- 
fore neglect our position in China. 


China’s Indebtedness 


It was announced in Parliament not 
long ago that during the 1939-45 war, 
the hardpressed British Government 
had nevertheless made loans and ad- 
vances to her allies. amounting to 
nearly £300 millions and in additiom 


1949 


had given gifts of over £400 millions. 
‘These loans and advances are in most 
cases being gradually paid off. China 
is one of the countries which has been 
making such repayments. I wonder 
why the sanctity of a Government 
loan to China should be regarded as 
on a different plane from that of a 
commercial or banking loan? Yet 
this appears to be the case. At the 
same time we know that His Majesty’s 
Government recognises the importance 
of a settlement of the large sums 
owed to British nationals in many 
countries on account of commercial 
or financial operations, or for property 
which has suffered damage or loss as 
a result of the waf and the Foreign 
Office has in many cases taken a 
hand in initiating regotiations for set- 
tiement as a part of wider negotia- 
tions for the purpose of the expansion 
of international trade. But no one 
expects China’s foreign debt problem 
to be faced at this immediate moment. 
_ Moreover I do not propose to ques- 
tion the desirability of the American 
“Aid to China” about which we have 
heard so much, but there is one re 
mark I wish to make which will be 
approved both by holders of Chinese 
Government Bonds and by our Home 
Authorities. I feel very strongly that 
when the time comes for any more 
loans, credits or foreign aid of any 
financial nature, whether by Govern- 
ment or by’ other interests, steps 
should be taken simultaneously with 
any such new financial assistance to 
ensure by properly conducted nego- 
tiations that China’s earlier creditors 
receive a fair deal and a satisfactory 
liquidation of their rightful claims— 
claims which in many cases were 
supported by formai guarantees of 
the Chinese Government and which 
in the case of the Railway Loans 
were secured on the total assets and 
revenues of the lines in question. 

I intend that these remarks should 
cover also the question of the _ in- 
debtedness of the authorities controll+ 
ing the former Shanghai International 
Settlement and other special areas in 
China both to their former employees 
and to other creditors. There is sure- 
ly a first call on the honour of China 
to settle these obligations, seeing that 
all the very valuable assets of the 
Shanghai Municipal Council and the 
other special areas passed into China’s 
hands over three years ago at the con- 
clusion of hostilities with Japan when 
the discharge of the official obliga- 
tions and liabilities of those areas 
should also have been simultaneously 
effected. 


Trade with Japan 


A considerable amount of attention 
has been focused on the development 
of trade with Japan during the past 
year and we have found it necessary 
to increase our personnel at Tokyo 
to cope with the complicated problems 
arising there. After long negotiations 
the Sterling Area Trade Agreement 
was published in November. This. 
helped to break the deadlock as to 
how payments for Japanese exports 
to large oparts of the sterling area 
were to be effetted. British and other 
foreign firms in Japan during the year 
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continued to face many physical 
handicaps. For instance we _ have 
been unable to recover the full use of 
our Yokohama property which is bad- 
ly required for Staff and office ac- 
commodation. As _ regards business 
operations the disabilities have lessen- 
ed during the year, but it looks as if 
we are nearer the establishment of an 
international yen rate of exchange 
although the pros and cons are under 
constant review. More _ seriously 
deadlocked by international disagree- 
ment is the question of the conclusion 
of a Peace Treaty with Japan. 


Developments in Malaya 


Malaya was under’ the shadow of 
a widespread terrorist campaign 
throughout the greater part of 1948. 
We owe a tribute to the planters and 
miners in the Federation who have 
stayed at their posts in spite of be- 


ing in continuous danger from 
treacherous attacks. In Singapore the 
Police also deserve credit for the 


firmness nad efficiency with which 
they have maintained law and order. 
The result has been a remarkably 
peaceful situation in Singapore during 
recent months in spite of the disquiet 
in the Federation where murders and 
arson have not yet been effectively 
checked: Until this is accomplished 
full support is needed from all 
elements in the civilian community 
to back uv the _ counter-measures 
which the authorities are so _ ener- 
getically undertaking. Those respon- 
sible for these criminal activities have 
apparently aimed at bringing about 
economic chaos, but they have failed 
in that object as can be seen from the 
fact that rubber production in 1948 
increased about 50,000 tons while the 
rehabilitation of the tin mines has 
gone ahead with increasing tempo. 
In fact tin production rose 70% above 
that of 1947 to over 45,700 tons. The 
fall in the price of rubber from about 
44 cents early in January to 36 cents 
in December was a serious’ matter. 
Every drop of one cent in the local 
price reduces spending power in the 
Federation by- over Malayan $10 mil- 
lions annually 


If the U.S.S.R. had not been a con- 
sistent buyer most of the year (their 
purchases being 103,000 tons) the 
position of the industry would be 
black indeed. Last November Sir 
Franklin Gimson gave statistics show- 
ing that one pound of rubber would 
only buy one quarter of the rice, 
flour, sugar and textiles which it could 
buy in pre-war times, and that al- 
though wages had tripled as compar- 
ed with pre-war the standard of living 
was lower. This state of affairs has 
been caused by the compulsion im- 
posed in the United States for the 
use of a certain proportion of synthe- 
tic rubber. One is inevitably remind- 
ed of the effect on China of American 
policy in regard to silver. It has been 
pointed out that one answer to this 
is for Malaya to initiate and foster 
alternative industries and the produc- 
tion of alternative crops. Such action 
would necessarily take a long time 
to show any effect but it is sufficient- 
ly important to warrant urgent and 


vigorous attention by those who are 
responsible for the future of the coun- 
try. 
Largely due to the “emergency,” the 
financial state of the Federation Gov- 
ernment is not a happy one. Funds are 
needed but it may not be possible to 
raise loans in the local market, in 
which case recourse may have to be 
made to London. 


Progress in North Borneo 


Steady progress has been made in the 
past year in the development of the 
Colony of North Borneo. Exports 
(particularly rubber) have increased 
very satisfactorily and it is anticipated 
that the trade figures will be back to 
pre-war levels by the end of this year. 
Production has increased and this in 
spite of the acute shortage of labour 
a problem which is still awaiting solu- 
tion and upon which. the future pros- 
pects of the Colony largely depends. An 
important Reconstruction and Develop- 
ment Plan for North Borneo was pre- 
pared in the course of 1948 and con- 
siderable grants-in-aid are being made 
to the Colony by the Home Government. 
There are thus good prospects of 
further all-round improvement not only 
in North Borneo. but also in Brunei State 
wkere the main industry, oi] production, 
is steadily on the increase and is likely 
to be of immense benefit to the economy 
of the State. I am quite satisfied with 
the progress made by our five newly 
established Offices in these territories. 


Developments in India 


In India the economic situation has 
not been particularly cheerful through- 
out 1948. There has been a _ steady 
inflationary rise in prices and in the 
cost of living. The adverse balance of 
trade, which tor the first eleven months 
of 1948 was over 664 million rupees, 
may be worsened in 1949 by the need 
to import considerable quantities of food 
grains to make up an_ estimated de- 
ficiency of nearly 6 million tons. On 
the other hand India can look back 
with satisfaction at the political progress 
which has been made during the first 18 
months of independence, and it has been 
heartening to see some of the major 
differences between India and Pakistan 
settled one by one. Added to this it is 
the consensus of opinion that relations 
between British and Indian merchants 
and officials are much better, and a 
recent speech by the Finance Minister 
in which he intimated that the Indian 
Government was well disposed towards 
British commercia] interests in India 
had a salutary effect. 


Dominion of Ceylon 


On February 4, 1948 Ceylon became 
the third independent self-governing 
member in Asia of the British Common- 
wealth. It is very satisfactory to be 
able to say that the first year of the 
new Government has passed off smooth- 
ly. Exchange control between Ceylon 
and other countries of the sterling bloc 
was introduced in April and has been 


286 


well administered. Tea continues to be 
the bright spot in Ceylon’s economy but 
rising costs of production and high 
taxation are factors which might prove 
dangerous in the face of keen competi- 
tion. The remarks [ have already made 
about rubber prices apply even more 
forcibly to the situation in Ceylon. 


Disorder in Burma 

We find a startling contrast in Burma 
which claimed independence on January 
4, 1948. Without delay the nationalisa- 
tion measures provided for in the Con- 
stitution were commenced. The State 
intends to assume contro] of all natural 
resources and to direct all public utility 
undertakings. However, so far the 
Government have had little chance of 
making progress with their imposing 
programme owing to the widespread in- 
surrection throughout the country since 
last March. ‘The outlook is unfortunate- 
ly not very cheerful. 


Indochina’s Position 


In Indochina political troubles 
throughout 1948 continued to handicap 
commerce, reconstruction and _ the 


general development of the country, yet 
trade figures have improved over the 
low levels of 1947 although the adverse 
trade balance remains unsatisfactory. 
It is to be hoped that independence 
within the French Union accorded to 
Indochina under the terms of the Baie 
d’Along Treaty will prove instrumental 
in bringing about a peaceful settlement 
of the present unrest and a return of 
the country’s pre-war prosperity and 


affluence. 
Developments in Siam 
Throughout 1948 there were no 


serious political disturbances in Siam, 
and the leader of the present Govern- 
ment, Field Marsha] Phibun, had rallied 
round him some of the best administra- 
tors in the country. Unfortunately, 
within the last few days there have been 
clashes in Bangkok between the army 
and the navy. What the result of this 
unfortunate affair may be it is not yet 
possible to forecast but provided the 
differences between the parties concern- 
ed are speedily settled there are strong 
hopes of financial reform and capital 
development. The country is well 
placed in regard to sterling balances 
and it is believed that the Purchasing 
Mission, which has been in England in 
recent months and will return via 
America, is negotiating orders for 
materials to rehabilitate and expand 
important public utility undertakings 
such as the railways, airports and power 
stations. 


Rice shipments in 1948 exceeded 
expectations but there is still a long 
way to go before the best pre-war 
figures are reached. Shipments of tin 
and rubber have been satisfactory. The 
import trade has been brisk and con- 
siderable business has been done in 
Japanese piece goods. Recent reports 
reter to negotiations for a Siam-Japan 
barter agreement. We trust that this 
will not restrict merchants in Siam from 
trading freely with the countries where 
they can operate most effectively. 
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Developments in the Philippines 


Our Office in Manila continues to 
do its full share in assisting the trade 
of the Philippines and our funds are 
kept amply employed. Foreign banks 
and merchants have however recently 
had to face a number of troublesome 
problems in that country. I will re- 
fer later to the unexpected way in 
which the debtor/creditor question 
relating to pre-occupation debts has 
been concluded. ‘Late in the year an 
Import Control Order, a Central Bank 
Act and a General Banking Act were 
put into effect. The first was aimed 
at conserving U.S. Dollar Exchange, 
at fostering Philippine industries ‘and 
assisting native merchants, but it in- 
evitably dislocated a certain amount 
of business. As an outcome of the 
Central Bank Act the establishment 
of a Central Bank of the Philippines 
took place on January 3 of this year. 
We offer our felicitations to the Bank 
on its inauguration and we recognise 
the great responsibility it has in ad- 
ministering the monetary and bank- 
ing system of the country. May I also 
express the hope that in its major 
policies it will follow in the footsteps 
of that forerunner of ali Central 
Banks, “The Old Lady of Thread- 
needle Street.” Heavy American dis- 
bursements continue to support the 
economy of the country and one of 
the most cheering features of the 
trade situation has been the satisfac- 
tory progress made in rehabilitating 
the sugar industry during the past 
year as a result of which the 1948/9 
crop is expected to produce an ex- 
portable surplus of about 500,000 long 
tons as compared with about 220,000 
tons Fast season. 


Progress in Indonesia 


Political developments in Indonesia 
have not been conducive to rapid trade 
recovery and capital investment has 
naturally been discouraged. Never- 
theless there has been a considerable 
improvement in trade figures which 
indicates that it would not take long 
to restore a fair measure of prosperity 
if a settlement of the political troubles 
could be reached and law and order 
could be restored. We re-opened our 
Office in Sourabaya last April. 


Debtor—Creditor Compromise 
Lifting of Moratorium 


The past year has at long last seen 
a considerable advance in legislation 
to clear the tangled skein of financial 
probiems arising from the Japanese 
occupation of territories in which the 
Bank carries on business. The main 
problem concerned pre-occupation 
debts which debtors had purporied to 
pay to Japanese liquidation officers 
either in good currency or in unback- 
ed paper notes with which the Jap- 


and 


anese had flooded the occupied _ ter- 
ritories. In Hongkong the problem 
was solved on the principle that it 


was equitable for Government to re- 
quire the banks to make _ concessions 
from what were deemed their legal 
rights in order to avoid lengthy litiga- 
tion and to relieve the hardship which 
would otherwise undoubtedly _ result 
to those who had paid their debt in 
good faith during the occupation. 
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Such a compromise which was de 
clared by Government to be fair to 
all parties was achieved by the pass- 
ing in June last of the Debtor and 
Creditor (Occupation Period) Or- 
dinance 1948 which gave to debtors 
of the Bank the benefit ot the 
full validation of all payments 
made. to the Japanese liquidators in 
Hongkong currency and partial valida- 
tion of all such payments made in oc- 
cupation currency. The latter is on 
a sliding scale based as far as possi- 
ble on the true value of Japanese 
military currency at the time of pay- 
ment. In December the moratorium 
was¢lifted and all the resirictions im- 
posed by its proclamation in 1945 were 
finally removed. 

In Singapore and the Federation of 
Malaya Bills based on similar _ prin- 
ciples but adapted to special circum- 
stances were, after considerable con- 
troversy, passed by the respective 
Legisiatures last December as a pre- 
liminary step to the lifting of the 
moratorium in the coming spring. 
However it is my opinion that the 
Bills do not give full justice to those 
banks which had been placed in liqui- 
dation by the Japanese. 


The Republic of the Philippines un- 
fortunately has since its independence: 
reverted to principles which had pre- 
viously been favoured by the local. 
legislature but were condemned and 
vetoed hy President Truman who had 
declared that he could not sanction 
measures which in his opinion and in 
that of his advisers gave validity to- 
the acts of the common enemy. The 
validation in the Philippines of oc- 
cupation currency coupled with the 
continuation of the moratorium in a 
modified form is calculated to  pre- 
clude to a very material extent the 
recovery of money advanced in the 
Philippines before the war. 


The delays and uncertainties which. 
have attended the efforts of the vari- 
ous Governments to clarify the posi- 
tion of debtors and creditors and to 
undo the fetters that have restricted 
finance since the war serve to empha- 
sise the part which our Bank has 
played in the communities which it 
serves. On the cessation of hostilities 
the urgent need to set again in motion 
the wheels of industry and commerce 
and to finance the rehabilitation of the 
ravaged countries could not wait. To 
these tasks the Bank applied its re- 
sources unreservedly. 


Moreover, in conjunction with the 
Hongkong Government, it honoured 
all the notes illegally issued by the. 
Japanese during the war and so re- 
moved pubiic doubts and fear of 
their repudiation and, in order to 
avoid lengthy litigation and uncertain- 
ties in the matter of preoccupation: 
debts, it acquiesced in concessions to: 
debtors, in so far as they were reason- 
ably fair, so as to relieve them of 
hardship which should properiy have: 
been allayed by compensation from: 
the enemy who caused the losses. In 
short the Bank has striven to solve 
the problems which resulted as a 
legacy of the war by practical 
measures which, have been of general 
benefit to all concerned. 
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EXCHANGE & FINANCIAL MARKETS 


CAUSES FOR THE STRENGTH OF 
STERLING 


Ore of the main changes in the 
financial condition of the world during 
1948 has been the recovery of sterling. 
When the experiment of making the 
pound sterling freely convertible into 
dollars had to be abandoned in August 
1947, it looked bad for the London- 
based currency in which more than half 
the world’s international trade is cal- 
culated and paid for. Late in 1947 
there was widespread expectation that 
the pound might have to be devalued. 
Yet within a year all-talk of sterling 
Gevaluation has stopped. The currency 
has regained prestige and inherent 
strength. That is reflected in a un- 
animous hardening of the various aon- 
official pound rates. Pound notes could 
be had in New York at the beginning 
of 1948 for about US$2.50. Now they 
cost 3 to 3.10. In Switzerland pourd 
notes rose last year from 9 to 12 francs. 
The same sort of recovery has occurred 
in all other markets where pound notes 
Ihave a price. The rate for “transfer- 
able account” sterling in New York, 
which was 3.00 to 3.20 a year ago, has 
risen to over 3.50. The cross-rate be- 
tween dollar and pound in various mar- 
kets where exchange dealings are part- 
ly free has risen everywhere. The 
significance of these unofficial rates is 
not that they indicate the true value 
attributed to the pound in free dealings. 
They refiect mainly the desire of people 
holding sterling to exchange it for 
some other currency outside the British 
exchange control. What the rise in the 
unofficial rate means is that the desire 
to get out of sterling, which was clear- 
ly very strong a year ago, has now 
abated. 

Sterling has, in fact, become not only 
a currency which bankers and traders 
and central banks are once again con- 
tent to hold until they need it; in a 
number of countries sterling has even 
become a hard currency, almost as 
scarce as the dollar. Exporters in Bri- 
tain have experienced this change dur- 
ing the second half of 1948. In Europe 
especially (but also in other parts of 
the world) one country after another 
has restricted imports from the United 
Kingdom Because its central bank did 
not have enough sterling to meet 1m- 
port payments. By the middle of 1948 
the drying up of sterling resources in 
Europe threatened trade; it was this 
movement that lead to the idea of the 
Inter-European Payments  Scherne, 
which has since relieved the pressure 


What has happened to produce this 
sudden change in the status of the 
pound sterling was due to three distinct 
causes. First, confidence in Britain’s 
ability to back its currency with goods 
was re-established by the tightening 
up of her domestic financial affairs. In 
November 1947 and again in April 1948, 
crushing new taxes came down on con- 
sumer spending in Britain; business 
expenditure for capital purposes was 
slashed; wages and prices were stabilis- 
ed partly by control, but mainly by 
voluntary agreements which were 
nevertheless effective; exports were 
driven up in spite of growing interna- 


tional competition. Marshall Aid had 
come in time to take care of the re- 
maining gap; by mid-1948 the drain on 
the gold and dollar reserves had .ceased. 


Secondly, a new commercial policy 
was initiated after the currency crisis 
of August 1947. Where import sur- 
pluses or financial movements had 
created large funds of surplus sterling 
in particular countries, bilateral nego- 
tiations tended to bring mutual trade 
nearer to balance. The financial! use of 
sterling accounts for international 
movement of capital was further re- 
stricted. By redistributing trade in a 
complex network of trade negotiations, 
the United Kingdom Government suc- 
ceeded in preventing the rise of any 
fresh sterling surplus anywhere. In 
trading with the other countries of the 
European Recovery Programme region, 
the United Kingdom had a surplus of 
£45 million in 1946; in 1947 this was 
converted into a deficit of £30 million 
(giving rise to free surplus sterling); in 
the first half of 1948 there was a British 
surpius of £29 million in visible trade 
with the region and a surplus of £11 
million in invisible transactions. Thus 
mopping up of £49 million of sterling 
resources held by O.E.E.C. countries. 
As British trade approached nearer to 
international balance, other countries 
found quick use for the sterling re- 
serves which only a year before had 
seemed to them unduly large. Thirdly, 
a technical reaction to the convertibil- 
ity crisis of 1947 has given strength to 
sterling for longer than was expected 
at the time. The great drain on the 
world’s dollars during 1946 and 1947 
had lead many countries to wait for the 
day when the U.K. Government would 
have to exchange all currently earned 
sterling into dollars. Britain was still 
deep in post-war reconversion, and pro- 
duction could not.cope with the im- 
mense pressure of the world’s rebuild- 
ing and restocking demands. The in- 
tention of the Anglo-American Loan 
Agreement, under which the U.K. Gov- 
ernment was bound to restore automa- 
tic convertibility on July 15, 1947. had 
been to get back to pre-war conditions 
of international payments. The condi- 
tion which sterling had to face was 
highly abnormal. Convertibility led to 
a world-wide run on sterling for which 
the: reserves could not be sufficient. 
‘This apprehension caused holders of 
sterling all over the world to demand 
more dollars than they reeded as soon 
as they were able to get them. Work- 
ing balances in sterling were run down; 
everyone tried to borrow and owe ster- 
ling rather than to hava any sterling 
debt owing to him. As a result, bank- 
ers, traders and governments ali over 
the world had to buy back enormous 
amounts of sterling when the crisis was 
over. International trade requires am- 
ple working funds which had to be 
restored; debts had to be repaid. 

The rebound movement made ster- 
ling technically strong as soon as 
the pound-doliar ink had _ been 
snapped. But it was expected at the 
time that this trend would exhaust it- 
self in a few months. It has lasted a 
year and is still at work. The supplv 
of sterling for financing international 


trade is still Iéss than is needed, and’ 
it has been kept short by the effective 
blocking or fréezing of the great bulk. 
of wartime sterling phalances. These 
are the three causes of sterling’s repair- 
ed strength—the internal recovery ‘in 
Britain; the increasing balance of Bri- 
tain’s foreign trade; and the technical 
strength of the exchange market ‘for 
sterling. Together with Marshall Aid 
they have produced a_ transformation 
in 1948. 


HONGKONG’S PUBLIC FINANCE 


For the first six months of. the -cur- 
rent fiscal year (ending Maréh 31, 1949) 


revenue totalled ‘$84,941,622, experndi-' — 


ture $74,732,881, resulting in a revenue 
surpius of $10,208,741 (a monthly aver- 
age surplus of $1,701.456). Figures':for 
the first 5 months of fiscal 1948/49 ‘were 
published in our issue of Feb. 23, pp. 
226/27. 


For September 1948 revenue and ex- 
penditure amounted: to $15,676,974 and 
$12,810,168 respectively, resulting in. a 
revenue surplus for Sept. of $2,866,811. — 


At the end of last fiscal year a re 
venue balance of $37,063,396 accrued,. 
thus with the current surplus of $10,- 
208,741, Hongkong Government total 
general revenue balance as at Sept. 30, 
1948 was $47,272,137. 


The current fiscal year has seen 
every month further accumulations of 
revenue surpluses. A conservative es- 
timate for the remainder of fiscal 1948/ 
49 may thus be ventured by putting 
the revenue balance as at March 31, 
1849--around $57 to 60 million. The 
budget wil! be outstripped by actual 
revenue and expenditure figures; both 


have been underestimated by the 
Financial Secretary. 
The flotation of another instalment 


of the 34%% Rehabilitation Loan ap- 
pears to be far off; for the current fiscal 
year expenditure for works etc. to be 
financed from Loan proceeds (or ad- 
vances aliocated by Govt. prior to float- 
ing another $50 m.) was estimated at 
$61,963,255. However during the first 
half year of fiscal 1948/49 only $7,843,- 
182 have actually been expended,. ie. 
12.66%. It appears, therefore, that 
Government is not contemplating the 
full issue of the $150 m. authorised 
Loan (i.e. another $100 m.) and may not 
proceed with all the proposed rehabili-. 
tation works. 


Total expenditure under the Loam 
was as at Sept. 30, 1948 only $65,113,095 - 
which amount was covered by Loan 
Funds (first flotation) of $50 m. while 
the amount of $15,113,095 was charged 
tc advances pending the raising of a 
second instalment of the Loan. With 
buoyant revenue and a_ currently in- 
creasing surplus Government has ample 
funds at its disposal to finance further 
rehabilitation works: without raising a 
loan and paying interest. on -it. 
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Hongkong Currency Notes 


The total of bank notes in circula- 
tion in January 1949 amounted to 
$822,083,763, of which notes issued by 
the Hongkong & Shanghai Bank ac- 
counted for 92.49% or $760,376,790, 
notes of the Chartered Bank of India 
Australia & China $57,822,858 and 
notes of the Mercantile Bank of India 
$3,884,115. 

At the end of 1947 and 1948 the note 
issues amounted to resp. $675,162,086 
and $783,206,709. The January 1949 
bank note circulation advanced over 
last December by 4.96% and over the 
average of the second half of 1948 
($769,154,069) by 6.88%. 

To the current figure of bank notes 
in circulation have to be added about 
$20 million in $1 and subsidiary notes 
issued by Hongkong Govt. 

An increasing portion of Hongkong’s 
currency is taken up by Canton and 
South China. Due to the confusion. in 
China the circulation and hoarding of 
foreign currencies has become the rule. 
During recent weeks the HK$ has be- 
come the generally accepted- means of 
payment in Canton and in major cities 
of Kwangtung. It is probable that over 
$200 mitiion of the Tocal currency are 
circulating or otherwise hoarded in 
China. 


s . s x 


Hongkong Clearing House 


Hongkong Bankers’ Clearing-house 
total for February was $755,368,765, a 
decrease against January (the record 
month) of 8.17%, but an, increase over 
February 1948 and the annual average 
of 1948 by resp. 21% and 9.64% 


Amounts passed through the clear- 

ing :-— 
1948 

January 690,869,863 
February ... 624,267,531 

Based on the 1947 monthly average 
($549,587,014) the index for’ the 
monthly average of 1948 was 125.3, for 
January 1949 was 149.6, and for Febru- 
ary 1949 was 137.4. 


Official TT Rate 


Selling rates of Hongkong & Shang- 
hai Banking Corp. for TT on the follow- 
ing places:— 


1949 
822,578,268 
755,368,765 


TEGROOTY Sho. eee Sees 1/2.27/32 
Shanghaitrtios ce. Jes uccc8 Nominal 
Singapore. eocss66sc 8% 5256 
DADO Ose ites SS — 
Tilia ee. 6 ee eee 823% 

New Work os4.6 Se ssuce. 24% 
Canadas): Sacsees5..205. 4% 24% 
PRUIDOINES Oeil cc ye 50 
Batavia cn ccc cs ~ sion .c ca 66 
BANGKOK Oe. ekiscc5 oe cee 365 

Saigon tinsen sles tee sos 386 

Parise tet sere tas oe x 6,560 

ATIC HVS FE is mee 107 
Australia esos da soars 1/6% 
New Zealand ...:......;. 1/2.27/32 


s . s * 
Hongkong Seizures of Gold 
During the year 1948 seizures of gola 


in Hongkong totalled 7,200.10 taels, viz, 
4,275.54 taels during January to Sep- 


tember and 692.11 in October, 1,132.95 
in November and 1,099.50 taels in 
December. Previous seizure reports 
were published in our issue of November 
10, page 494. Not included in the 
above figures are seizures of gold coins 
and ornamental gold articles (rings, 
bangles, bracelets etc.). During Jan./ 
Sept, 1948 a total of 188 gold coins were 
seized. 

The unofficial gold price last year 
(average) was $327.% per tael while 
the official parity is $138.958 per troy 
oz. (of $168.87287 per tael). Accord- 
ingly, the value of the seized gold of. 
7,200.10 taels should be about $2,357,132, 
unofficially, and, $1,215,901, officially. 
After paying of the usual percentages 
to informers and Revenue officers, the 
disposal of the confiscated gold will 
have to be tackled. 

The number of seizures appears to 
have been recently on the increase; many 
offenders against the local regulation 
prohibiting any import or export of gold, 
unless previous permission has been ob- 
tained, have been brought up before the 
Magistrates and in practically every 
case gold of varying -size was declared 
confiscated, 


Niow, when gold trading in China has, 
Hongkong Exchange 


March 9 


once again, been permitted and larger 
quantities of gold can be legally carried 
in and out of China, the strict enforce- 
ment of the local prohibition on gold 
transport should be waived. So far only 
small offenders have been apprehended 
with the exception of 2 or 3 larger cases 
when personal grudges or disunity 
among a gang led to information 
being supplied to the authorities. 
The very large regular gold traf- 
fic has not been disturbed and 
cannot be checked in an area like 
Hongkong. An open market in gold is 
operating daily although official recogni- 
tion=*to the detriment of the fiscus as no 
stamp duty is being obtained from gold 
contract notes—has been withheld. It is 
estimated that last year the movement 
of gold in bullion in. and out of the 
Colony aggregated almost 3 million taels. 
While it is not possible to lift the em- 
bargo on gold trade, Hongkong being 
a part of the sterling area is obliged to 
adhere to the rules and regulations laid 
down by the International Monetary 
Fund which were approved by the Bri- 
tish Treasury, it would appear never- 
theless to be politic to leave the whole 
matter in virtual abeyance considering 
the particular circumstances of Hong- 
kong’s geographic location, 


Banks Association 


AGREED MERCHANT FOREIGN EXCHANGE RATES 


Maximum Selling. 


Minimum Buying. 


Sterling 1/2 15/16 detivery 1/3 1/32 ToT 
within 2 months 1/3 1/16 O.D. 
with a cut of 1/3 3/32 30 d/s 
1/32 for every 1/3 1/8 60 — 90 d/s 
further 3months 1/3 5/32 120 d/s 
forward. 

(East. & South 1/3 1/8 O/D if under L/Credit 
Africa) 1/3 3/16 O/D without L/Credit 
1/32nd up every 30 d/s 
(West Africa & 1/3 5/16 O/D if under L/Credit 
West Indies) 1/3 3/8 O/D: without L/Credit 

1/32nd up every 30 d/s 
a a ee a a a a Ms 
Rupees (India) 82 3/4 83 3/4 TT. 
84 O/D 
84 1/8 7 & 30 d/s 
84 1/4 60 d/s 
84 3/8 90 d/s 


Rupees (Ran- 


Atl buying rates 


goon) 82 3/4 3/16th higher than India 
Rupees (Aden) 82 3/4 84 3/8 O/D if under L/Credit 
84 1/2 O/D without L/Credit 
85 30 d/s & 60 d/s 
Malaya $ 52 7/8 5321/2 T.T. & O/D 
53 5/8 30 & 60 d/s 
U.S.$ and 24 15/16 delivery 25 1/4 TT 
Canada $ within 2 months 25 5/16 0/D— 30 d/s 
with a cut of 25 3/8 60— 90 d/s 
1/16 for every 
further 3 months 
forward. 
U. S. Notes 25 3/8 (Banks to pay Insurance 
and vostage) 
Australia £ 1/6 1/2 1/6 7/8 Tt: 
1/6 15/16 O/D. 
New Zealand £ 1/3 3/16 He ie 
: 1/3 1/4 0/D 


1949 


The Financial Reform of 
Hsu Kan 


On February 24, at a press con- 
ference in Canton, the Kuomintang 
Finance Minister, Hsu Kan, announced 
another of the periodic “financial re- 
forms” which are supposed to get the 
country, as far as under the control 
of the Nanking-Canton faction of the 


Kuomintang, back on the road to 
prosperity. The “reforms” have as 
yet not been fully implemented and 


the promulgation by Nanking’s Acting 
President Li Tsung-jen is still out- 
standing. Neverthless, some of - the 
new measures have already been 
translated into action. 

The “financial reform” of Finance 
Minister Hsu Kan is concerned with 
(1) exchange and butlion markets, (2) 
foreign trade, and (3) the national 
budget. 

_ (1) Exchange & Bullion Markets: 
it is proposed to permit the free opera- 
tion of exchange and bullion markets: 
to mint and circulate silver coins; 
and to permit the import of gold and 
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this pompous statement foreign  cur- 
rencies do circulate and are, in many 
cases, demanded by sellers of com- 
modities and services without any al- 
ternative. 

(2) Foreign Trade. Quotas and em- 
bargoes will remain but revision is 
promised. All export proceeds and in- 
ward remittances have to be surren- 
dered to the Central Bank who will 
issue Foreign Exchange Clearance Cer- 
tificates in terms of “gold” yuan at 
the rate of the day. These certificates 
are transferable. 

These measures are nothing new; 
they are exactly the reiteration of the 
old “reform” measures of last Novem- 
ber (after the infamous “reform” of 
August 19 collapsed). But there is one 
new improvement: a Customs yuan is 
being created, fixed at US$0.40, which 
is to be used by importers for duty 
paying purposes only. To purchase 
such Customs yuan from the Maritime 
Customs importers have to offer gold, 
silver, foreign currencies or a clearance 
certificate; “gold” yuan are strictly re- 
fused. Comment on such a “reform” 


silver. The Central Bank of China iS superfluous. : 

may again import gold (as was the (3) The National Budget. Promises 
case prior to February 1947) and sell @d_asseverations of good intentions 
it to the public. The circulation of Of the Finance Minister! From now 


foreign currencies is not allowed. The 
import of gold and silver is freely 
permitted provided importers pay a 
duty which is to be specified later. 
These “reform” measures only re- 
cognise facts; exchange and _ bullion 
markets do operate and did not re- 
quire, at this late moment, any Official 
sanction. Silver dollar coins do cir- 
culate and are demanded _ especially 
in the rural areas; that the authorities 
for whom Hsu Kan speaks will mint 
silver coins is a welcome decision if 
it means that the printing of “gold” 
yuan notes will be stopped. Gold is 
freely imported into China, without 
any duty but pienty of squeeze being 
paid; if the authorities at Canton and 
Nanking propose to import gold them- 
selves, buying it at US$35 from the 
US Treasury and selling in the free 
market at around 50, the public will 
not mind but the local bullion dealers 
who obtain their supply from Macao 
will have to reduce their offers. 
Macao’s business, and all who hang 
on it, may thus lose out—but it is a 
far cry from a press conference an- 
nouncement to the actual official im- 
port of gold by the Central Bank of 
China. Although foreign currencies 
are not allowed, by Hsu Kan, to cir- 
culate, in the very city where he made 


on the state budget is to be estab- 
lishea in silver dollars, commodi- 
ties and foreign exchange; salaries to 
civil servants and remunerations to 
the army and navy (if any) are to be 
made in silver coins and in food. No 
“gold” yuan to be involved; the morale 
of the troops will thus be strengthen- 
ed. Taxes are to be collected, to a 
larger portion, in kind—as has been 
always the case in China. Provincial 
and district administrations will be 
graciously allowed to retain larger 
percentages of tax collections but at the 
same time they will have to do without 
the subsidies of the Finance Ministry 
of the Nanking-Canton Government. 
The reception of the “reform” 
measures in the vernacular press was 
everything but flattering to the Finance 
Minister. Even ‘he staunchest KMT 
papers could not conceal their disbelief 
in the seriousness of the proposed 
measures “designed to lead China back 


on the road to prosperity”; sarcasm 
was the general line editors adopted. 
Nobody bothers about the national 


budget any more; whatever money the 
authorities require in Nanking, Can- 
ton, Fenghua and in the provincial 
capitals, they print, and print ever 
more. All efforts to draw up even a 
budget for 3 months have been aban- 


doned last November. Trade and 
finance carries on in spite of the col- 
lapse of the National Government of 
China; irrespective of regulations and 
reform measures business continues, 
graft and corruption is practised to 
the hilt and life flows on. Today tra- 
ders can import and export, as before, 
provided they pay protection and other 
fees; and gold and silver are amply 
available for those who can buy them. 
Nothing will be “reformed” every- 
thing remains just as it was. 


Chinese Currency Markets 


Hongkong _ unofficial 
lowest rates last 
1,000 yuan:—spot 
TT Shanghai 
2.21=-1.30, . 

Shanghai highest & lowest free 
market rates in yuan:—gold per oz 
226,000—144,000; US notes 4,400— 
2,750; TT Hongkong 860—560. Gold 
crosses 51—54; HK/US$ crosses 500— 
540. Central Bank of China rates for 
US notes: 2,800—3,500 per US$1. Ex- 
change Clearance’ Certificate rates 
per US$1: 2,700—3,600 yuan. 

Canton free market highest & 
lowest rates: HK notes 635—398 
yuan, TT Hongkong 769—440%. Cen- 
tral Bank of China highest TT Hong- 
kong rate 511.875, overseas remittance 
buying rate, highest, 510 yuan per 
HK$1. Official Central Bank cross 
rate stubbornly remaining at HK$ 
533.33 per US$1, and for TT London 
at US$3 (free market doing business 


highest and 
week in HK$ per 
notes 2.77—1.67; 
1.77—1.08; TT Canton 


at HK$515 per US$, a cross of US$ 
3.10). 

Bank of Taiwan official!’ rate for 
yuan lowered to 10 Taiwan yen per 


one “gold” yuan; unofficial rates at 8. 


Last week all bullion and exchange 
markets were operating freely in 
China under the jurisdiction of the 
government at Canton/Nanking. The 
Central Bank quoted a rate slightly 
lower than the free market and inter- 
vened in the Clearance Certificate 
market by selling large lots (derived 
from state controlled or managed ex- 
ports); this rate as well as the rate 
granted to overseas remitters remain- 
ed betow the free market quotations. 
Importers were buying Clearance Cer- 
tificates as import controls and em- 
bargoes were relaxed. 

Inflation continued at increased 
speed; 500 and 1,000 denomination 
notes were circulated and 5,000 and 
10,000 denomination notes are being 
printed in China and abroad for early 


HONGKONG UNOFFICIAL EXCHANGE RATES 


(In H.K. dollars) 


i U.S. Dollar 
Gold Per One Thousand Chinese Yuan 
per tael Silver Notes Y.T. Shanghai T.T. Canton at ates Neve vaee 
February High Low per tael High Low High Low High Low Note ra Ig 
ZB ignated 304 302 3.94 241. 2.55 1.77 1.60 2.27 2.10 5.16 SHIM 5.19% 5.18% 
March 
a eerie 308 306% 3.93 1,97 1.70 1.20 1.08 1.42 1.30 5.16 5.19 5.24 Dee 
2 ha gekeree 306% 30434 3.93 1.97 1.67 1.20 1.13 1.42 1.32 5uli7 5.19 5.21% 5.20 
BS. sticcsece's 305% 304% 3.93 2.25 1.92 1.35 1.25 1.75 1.62 5.14 5.18 5.20% 5.191% 
4 et 306%, 304% 3.95 2.75 2.12 1.50 1.35 1.95 1.65 5.13 5.17 5.18% 5,19 
Bata OO. 302% 3,95 2,67 2.49 1.72 1,55 2.22 1.95 5.14 5.16 5.19 5.18% 
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issue. Central Bank sales of gold and 
Exchange Clearance Certificates were 
holding off a landslide in the yuan 
rate but the depreciation was _ still 
heavy. 

The large cities in China are pre- 
paring to go off the yuan currency 

asis for trading and other business; 
the utilities in Shanghai have intro- 
duced a “utility unit” of a value of 
US$0.40 (equalling the Customs yuan 
equivalent) and shops demand fre- 
quently payment in foreign currencies 

_or silver coins. In Canton, steps 

have been taken to open the Gold & 
Silver Exchange and to permit banks 
to accept silver coins as deposits, 
grant loans in silver coins and charge 
interest in silver or foreign curren- 
cies. The use of HK notes in Canton 
has become general with wholesale 
and most retail prices quoted no lon- 
ger in “gold” yuan. The _ public is 
about to chase the scrip of the Cen- 
tral Bank of China out of the pro- 
vince. 

Taiwan currency has remained 
stable in terms of gold and _ foreign 
exchange; many Chinese in Shanghai 
and in Fukien hoard Taiwan money. 
The Island is under the control of 
close associates of Chiang Kai-shek 
who are careful not to destroy the 
economy of Taiwan which is destined 
to become the last stronghold of the 
Kuomintang’s CC clique. 

Silver coins were minted in Shang- 
hai (using the 1934 dies with the ef- 
figy of Sun Yat sen) as payment of 
salaries by the Nanking authorities 
is now stipulated to be made in silver 
dollars. Remaining stocks of bullion 
in the vaults of the Central! Bank in 
Shanghai are small as the bulk had 
been removed to Canton and Taiwan. 

In -many_ provinces under _ the 
nominal jurisdiction of the Nanking/ 
Canton authorities the circulation of 
“gold” yuan has been reduced as 
other scrip is used and_ silver (of 
various mints) is generally demanded 
and accepted. In the western  pro- 
vinces, notably Sinkiang, local silver 
coins are issued. Foreign currencies 
circulate in many provinces side by 
side with the “gold” yuan. 

An effort has again been made by 
the Kuomintang right wing to obtain 
a silver loan from the U.S. From US$ 


200 to 400 million worth of silver 
may be requested from the USS. 
Treasury. A conspiracy to take sil- 


ver as a “loan” from America, for 
the enrichment of a smali clique, is 
now on foot. The prospects appear 
dim in spite of the previous record of 
Washington’s foolhardiness in China. 
The U.S. are now violently harangued 
by practically the whole Chinese press 
and even the anti-Communist news- 
Papers have recently come out with 


vitriolic denunciations of the US. 
policy in China which is blamed for 
the civil war and other evils in 


China. A large portion of American 
financial grants and relief supplies, 
it is commonly held by Chinese and 
foreigners, never went towards the 
succour of the indigent or rehabilita- 
tion of plants but was misappropriat- 
ed by a small gun in the Nanking 
government. That, still, efforts are 
being made to get money out of the 
U.S. shows how low has sunk in 


China the estimation 
ligence of the American 
Gold Markets 

The official recognition of gold trad- 
ing in China has not greatly aided 
business as there was since the end 
of last year very little interference by 
police and secret service organs in the 
Shanghai market; other cities, especial- 
ly in the South, did bullion business 
with the connivance of the provincial 
and municipal authorities. 

Macao bullion trade may find in the 
near future competition from the Cen- 
tral Bank of China who are now au-~, 
thorised to buy gold abroad and seil 
it to all comers. The much maligned 
official gold sales policy of T. V. Soong 
when President of the Executive Yuan 
until’ middle of February 1947 is re- 
emerging. The Central Bank could 
from now on of course buy from the 
U.S. Treasury at US$ 35 while over- 
seas bullion brokers cannot supply, at 
present, below 44; thus it is possible 
that the Central Bank could put out 
of business the local bullion trade and 
cut the officiak and private revenues 
of Macao. For the time being imports 
into China are again permitted but are 
subject to an import duty. 

The local ban on imports and ex- 
ports of gold is due for a revision in 
order to cooperate with the Chinese 
authorities; the embargo has been in- 
troduced, it is believed, because of the 
local official eagerness to assist the 
Chinese authorities. Nothing positive 
was achieved but Macao (or a few 
individuals and the Macao treasury) 
enjoyed an unprecedented windfall. 

Free gold markets are operating all 
over the world; supply is these days 
in excess of demand and competition 
among markets in Europe is growing. 
Milan is now much in the limelight 
with Amsterdam, Antwerp, Zurich tak- 
ing backseats. London is, now’ as 
before, another centre of gold trading 
at prices above the unrealistic parity 
—that is trading in gold sheets alloy- 
ed to 22 carats. The South African 
official sales of a first lot of 12,500 
ozs (announced Feb. 7 in Cape Town) 
is a clear indication of the trend: the 
demand for an official raising of the 
gold price from US$ 35 or 172/3 d. 
per fine oz. has become insistent. 
When will the U.S. Treasury and the 
I.M.F. act? 

Highest & lowest prices per tael last 
week were $308-302, cross rates of 
US$ 48 to 48%. The average price per 
oz. was $250 or £15.12.6, against the 
official price of £8.12.3. ‘The appre- 
ciation of gold on the open market 
here is 81 to 8142% over the official 
rate. 

Trading Reports for the Week: — 

Monday, Feb. 28:—-Opening & clos- 
ing rates $302-303%. On the fictitious 
forward market the change over 
tavoured buyers at the interest rate 
of 2 cents per tael per day. Through- 
out the week the change over rate re- 
mained in favour of sellers. The open- 
ing rate of 302 was the lowest of the 
week. Rates improved slowly but 
surely on continued export demands, 


of the intel- 
government. 
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which were all profitable. 

Tuesday, March 1:—Opening & clos- 
ing 3033,-305%4. _ Change over 18 
cents. Higher change over rate caus- 
ed sellers to hold back. 

Wednesday, Mar. 2:—Opening & clos- 
ing 30534-305. Change over 5 cents. 
Market turned quiet with tradings and 
deliveries reduced. 

Thursday, Mar. 3:—Opening & clhos- 
ing 30434-305. Change over 9 cents. 
Bigger shipments expected to arrive in 
Macao soon. The _ steadiness of the 
U.S.$ T.T. rates checked a slight drop. 

.Friday, Mar. 4:—Opening & closing 
30414-3053%4. Change over 9 cents. 
World free market rates improved, 
rates began on the upward trend again. 

Saturday, Mar. 5:—Opening & clos- 
ing 30634-3085. Change over 5 cents. 
Rates advanced to 308%, highest of 
the week recorded, but reacted by 
profit taking selling. In the official 
afternoon market some business trans- 
acted at 306%. 

Trading Position :— 
Total cash bars turned over during 


the week under review, officially 
10,230 taels and unofficially 41,000 
taels, totalling 51,230 taels. About 


4,600 taels used by local goldsmiths 
for ornaments, and 46,500 taels export- 
ed with very few discovered. 

Undeclared imports from Macao dur- 
ing the week estimated at over 50,000 
taels. 

Detailed exports were:—Canton 
18,500 taels, Shanghai 14,500  taels, 
India 2,000 taels, Singapore 3,500 taels, 
Bangkok 1,500 taels, Taiwan 2,000 taels, 
Amoy 1,500 taels, Swatow 1,000 taels. 
Saigon 1,000 taels and Haiphong 1,000 
taels. 

US$ Markets 

Gold importers invaded the TT mar- 
ket in full strength and seemed not 
fully satisfied at the close of the week- 
ly session. As gold inquiry from 
China is on the increase dealers here 
feel confident in a rising market and 
are buying forward whatever is on 
offer. Exporters find more accommoda- 
tion for selling their free proceeds in 
New York for 2 to 4 weeks in ad- 
vance. There have been last week 
also larger than usual requirements by 
importers both for TT and for notes 
and drafts (the latter mostly for in- 
payment to local commercial banks in 
order to secure the opening of L/Cs 
on New York). 

The undertone was firm and there 
is much optimism displayed by hold- 
ers of funds in the U.S. in the up- 
ward tendency of the market. Ultim- 
ately, the rate will be shaped both by 
the performance of open exchange 
markets abroad and by the demand for 
gold in China. 

Highest & lowest rates last week, 
per US$ 100:—notes 51834-513; DD 
§22-515%; TT 524-518%; correspondiny 
to cross rates of 3.053-3.085. 

Overseas Chinese remittances have 
arrived here in somewhat larger 
amounts, export bills sold in the mar- 
ket remained on the usual level, but 
sales of Bangkok traders were much 
reduced, 
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US notes arrived here in heavy par- 
cels, mostly from Shanghai and Amoy, 
as a result of gold exports to Ching 
which were paid for in US notes. De- 
nominations of 50 and 100 were dis- 
counted by 2 to 3% as the supply was 
daily increasing; the above quoted note 
rates being only for 10 and 20 de- 
nominations. 


Silver Markets 


Stagnaney and lack of supply fea- 
tured last week’s market. Turnover 
Was small, imports negligible and ex- 
ports few if any. Highest & lowest 
rates per tael $3.9412-3.93; per dollar 
coin 2.62-2.613%4, small coins (20 cts.) 
2.07-2.05 (per 5 coins), Chinese mints 
sold from 3 to 2.95. 

Demand in China for “big and small 
head” dollars is brisk which keeps the 
local price up and makes exports of 
such coins impossible. There will be 
less silver export business here as de- 
mand in China is on the rise and 
silver coins are coming back as the 
proper legal tender all over China; in 
North China their use is encouraged 
and in the rest of China these coins 
are expelling gradually the Central 
Bank yuan. 


Baht 


The developments of last week in 
Bangkok where some navy elements 
staged a short-lived row with the op- 
posite number of armymen, and the 
subsequent rounding up (and liquida- 
tion by approved methods in this pro- 
gressive age) of politicians of the 
Pridi faction, caused the local market 
to sell baht short. But after a few 
days of deliberation, seeing that Mar- 
shal Bipul is undisputed lord and mas- 
ter, the sentiment changed and the 
rate firmed up. 


There is no need to get upset about 
the latest skirmish in Bangkok—Nai 
Pridi’s entourage, as far as still in 
Siam, is lying low and biding their 
time which, knowing their calibre, will 
never come again; the military is the 
only force, physical and moral, which 
counts in Siam and the population gen- 
erally have confidence in the colonels. 
Marshal Bipul Songgram commands 
the nation’s support and this fact alone 
is adequate proof of the stability of 
Siam in the troubled seas in the Far 
East. 


Foreign businessmen are setting up 
more firms in Bangkok, another proof 
of the confidence one feels in the 
future of Siam; American merchants 
have become more conspicuous and so 
have Europeans from various countries. 
The only objectionable thing in Bang- 
kok is the climate—and that the Amer- 
icans, no doubt, will improve. 


The local bank note market quoted 
last week from $24.20 to 24% per 100 
baht while the official DD rate stands 
at $27.397; the discount is around 
10%%. In Bangkok open market 
business was active with TT rates for 
US$, £ and HK$ at respectively 2,140 
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baht, 6,560 and 414 baht. Crossrates 
for £ and HK$ were resp. US$ 3.06/07 
and HK$517. 


Gold sales are small compared to 
Hongkong but transit business is at 
times lively. Gold bars (of one baht 
weight of 15.244 grams) sold around 
537 baht, which equals HK$ 321.60 per 
tael or 5%% above the local gold 
market average. (One tael in Bang- 
kok cost last week 1,331.40 baht). 


Trade developments during recent 
weeks—in spite of the new import 
control which tries to conserve ex- 
change—have not corrected the grow- 
ing unbalance which, if not checked 
in time, may lead to a further weak- 
ness. of the baht on open exchange 
markets, 


Bank Note Markets 


Indian rupees have recently arrived 
here in smaller batches as Pakistan 
merchants seem to have covered their 
requirements in the local markets both 
for gold imports into their country (ex 
Macao stocks) and merchandise of 
American origin (by acquiring here TT 
New York). Subsequently there was 
some appreciation of the rupee from 
$107 to 108% (a recent low was $981). 
Against the official draft price (121.39) 
the current price represents a discount 
of 11.8%. 


Burmese rupees are hardly in de- 
mand; the price is dropping on account 
of the internecine warfare in that 
country; last week’s price $74. 

Ceylon rupees are infrequently trad- 
ed with the rate, mostly nominal, at 
$100. 


Bank of England notes register a 
small volume with the price following 
the New York trend. Last week sales 
in New York went up to US$ 3.08; 
local sales between $15.10 to 15.25. 
Travellers, in and out, are the main 
customers. 


Malayan dollars are changing hands 
in increasing volume although the im- 
port and export of currency is pro- 
hibited in Singapore and Malaya ex- 
cept for a small sum. The current 
price moves around $181% to 181%, 
against the official DD rate of $190; 
the discount on Malg$_ is therefore 
43%4%. 


Indonesian guilders (Nica and Java) 
do not attract speculators in spite of 
the low level here; the undertone is 
better as prospects for trade and pro- 
duction improvement are more favour- 
able. Last week’s prices from $31.30 
to 32; against the official DD rate of 
$151.51 a discount of 79%. 


Piastre rates jumped up last week 
as trade prospects and a political com- 
promise encourage merchants and 
speculators to invest in the Indochina 
currency. Outport orders, esp. from 
Kunming, boosted the rate further. 
The advance was 15% for the week 
with highest & lowest prices at $10.55- 
8.86%. Forward sales and fictitious 
trading was greatly stimulated; in fact, 
much interest centred on piastre with 


many gold dealers diverting some of 
their attention to the profitable piastre 
sideline. The official draft rate here 
is $25.906; the discount on the open 
market rate is around 62%. 

Philippine pesos had small business 
at rates which follow US note vagaries; 
high & low last week $252-248, 

* * » = 

Financial Conditions in 

Philippines. 


the 


Comparative financial 
13 Manila Banks: 


Summary of 


Monthly Averages; in thousands of 
pesos, 
Loans, Discounts, and Advances 
December November, December, 
31, 1948 1948 1947 
488,219 430,956 349,085 
Total Bank Resources 
December November, Decembet, 
1948 1948 1947 
985,471 994,103 846,737 
Bank Deposits 
December November, December, 
1948 1948 1947 
455,450 458,222 412,050 
Debits to Individual Accounts 
December November, December, 
1948 1948 1947 
106,445 100,422 113,885 
Currency in Circulation (in Pesos): 
December November, December, 
31, 1948 29, 1948 31,1947 
813,501,310 836,528,887 769,915,824 


Money conditions became somewhat 
tighter towards the end of 1948 and 
there has been a tendency toward 
higher interest rates on loans and ad- 
vances. 


The Central Bank assumed the func- 
tions of the Treasurer of the Philip- 
pines with respect to supplying banks 
with dollar exchange. It established 
rates at which it will sell Telegraphic 
Transfers and On Demand drafts on 
New York to banks who wish to obtain 
cover for their sales to merchants. At 
present the Central Bank rates are: 
Selling T.T. 201, Selling O/D 200.95. 


The Central Bank authorized the fol- 
lowing rates within which commer- 
cial banks may quote dollar exchange 
to their clients (in pesos):— 


Selling Buying 
US$ T.T. over $500 .. 201.75 200.75 
US$ Demand over . 
SHON» Pavaisis saeco 201.625 200.75 
US$ T.T. & Demand 
—under $500 202 200 


During December and January banks 
quoted generally for T.T. 201.75 selling 
and 200.75 buying. 


The amount of capital tied up in in- 
ventories and receivables is steadily in- 
creasing. There are several factors 
which have contributed to this condi- 
tion. Increased buying and _ selling 
during the recent holiday season result- 
ed in stocks and accounts which have 
not yet been fully liquidated. In ad- 
dition, buying against the effects of 
import control has tended to raise 
inventories above normal. The situa- 
tion does not appear to be alarming 


292 


FAR EASTERN ECONOMIC REVIEW 


March 9 


Hongkong Stock & Share Market 


Rates continue weak with ‘losses all- 
round; confidence in the stability of the 
market appears difficult to regain. 
Trading remains within limited bounds. 
In most counters listed on the Exchange 
no sales take place. ‘Larger business 
last week was recorded in Banks (over 
20% of week’s turnover), Unions, 
Hotels, Lands, Trams, Electrics, Lights, 
Ropes, Watsons. 


The more excitement is shown in 
London about the future status of 
Hongkong the more will prices decline. 
Investors are jittery but no reasons can 
be given for their nervousness. It is 
generally admitted that working results 
of local companies were most gratify- 
ing and that the good dividends were 
appreciated by holders but the outlook 
for continued profitable working is not 
what the market would expect. Until 
political apprehensions are dispelled 
the trend must remain weak and un- 
certain; the doidrums will continue. 


The Committee of the Stock Ex- 
change referred to the performance . of 
last week’s market as follows:-— Com- 
pared with the previous week there 
was a further contraction in the 
volume of business. Union of Cantons 
have changed hands in quantity and it 
would seem other heavy investments 
are in fair demand. The balance of the 
Market remains almost idle. 


Volume of Business: Total Sales re- 
ported amounted to 62,875 shares of an 
approximate value of $1% million an 
increase of about $34 million compared 
with the preceding week. 


Price Index: The Felix Ellis averages 
based on the closing prices of twelve 
active representative local stocks closed 
at 134.79, for a net loss of .67 compared 
with the close of the previous week. 
Day-by-day his averages were: Feb. 28, 
135.17; Mar. 1, 134.69; Mar. 2, 134.64; 
Mar. 3, 134.79; Mar. 4, Unchanged. 
ET I I RE ETE, 
and a general leveling off during the 
next few months is expected but in the 
meantime businessmen keep a close 
check on the credjt of customers who 
are apt to over-extend themselves. 


From a management viewpoint the 
ideal condition for a firm doing busi- 
ness on standard credit terms of, say, 
30 days, would be to maintain accounts- 
receivable totals equal to about the 
same number of days’ billings. This 
indicates that funds invested in receiv- 
ables are being turned over regularly. 
As a matter of practice, however, it 
seems that there are always enough 
delinquent accounts on the books to 
stretch the turnover to something less 
desirable. Certain government depart- 
ments and agencies are not always, for 
example, overly prompt in paying bills 
within the specified period. Again, it 
is often good business to grant special 
concessions in some instances without 
altering regular credit terms. Al- 
though it is not an infallible yardstick, 
the rate of turnover of receivables: is 
still a fairly accurate and useful mea- 
sure of the efficiency with which capi- 
tal is being employed. 


Dividends: 


The Directors of the HONGKONG 
ROPE MANUFACTURING CO., LTD. 
have declared a dividend of $1 per 
share and a bonus of $1 per share, both 
free of tax. Based on the last sale the 
yield is 10%% p.a. 


Business Done: 


H.K. Govt, Loans: 
@ 103. 


Banks: H.K. Banks @ 1740, 1735. 
1740, (London Reg.) @ £105%; Bank 
of East Asia @ 137, 138. 


Insurance: Canton @ 365; Unions 
@ 710, 715, 710; China Underwriters 
@ 515, 6; H.K. Fires @ 280. 


Docks & Godowns: H.K. & K. 
Wharves Old @ 138, 140; North Point 
Wharves @ 6.90; H.K. Docks @ 26: 


H.K. Govt. 4% 


S’hai Docks @ 121%, 124%; Wheelocks 
@ 31. 

Hotels & Lands: H.K. Hotels @ 
T5,302915:207 L52IOe 15.202 215101515; 


Lands @ 64, 62, 61, 60, 60%, 61; S’hai 
Lands @ 3.70, 3.60. 


Utilities: H.K. Trams @ 19.70, 1914, 
191, 19.80, 20; Peak Trams Old @ 20; 
China Lights Oid @ 14.80, 14.70, 14%4, 
14.40; 1444, 14.60, 14.80 and New 
10.20, 10.30; H.K. Electrics @ 37, 36%, 
37, 36; Telephones @ 31%, 


Industrials: Cements @ 36, 36%, 
36%; H.K. Ropes @ 21%, 21; Watsons 
@ 53, 52, 52%, 53. 


Stores: China Emporium @ 114; 
Wing On (H.K.) @ 106; China Enter- 
tainments @ 42%, 43; Yangtszes @ 4. 

Cottons: Ewos @ 10.60, 10.40. 


COMPANY REPORTS 


ISLAND CEMENT CO., LTD. 


The net profit of 1948 is $3,582,995. 
To this has to be added the credit 
balance of the Profit & Loss Apprc- 
priation Account at Decemben 31, 
1947, of $198,232 which, after deduc- 
tion of $1,450,210 representing a capi- 
tal bonus of $3 per share and an in- 
terim dividend of $2 per share paid 
on August 2, 1948, leaves a balance 
for appropriation of $2,331,017 which 
was dealt with as follows: A final 
dividend of $2 per share, free of tax, 
on 290,042 shares $580,084; a capital 
bonus of $1 per share on 290,042 
shares $290,042; transfer to General 
Reserve $840,732; transfer to Reserve 
for Renewals and Replacements $150,- 
000; transfer to Insurance Reserve 
$33,140; grant to Chinese Superan- 
nuation Fund Reserve $100,000; grant 
to Staff Provident Fund $97,854; pay 
a bonus to Staff $30,275; carry for- 


ward to Account for the year 1949 
$208,888, 


An analysis of the Profit & Loss 
Account reveals that the net profit 
Or $3,582,995 is made from the sale 


GREEN 


of cement $1,630,554 and from the sale 
of land $1,952,441. The profit from 
the sale of land derives from the dis- 
posal during the year of 130,363 
square feet of land no longer required 
for the Company’s operations. Sales 
of cement have been maintained at 
the level of maximum production 
throughout the’ year, demand  out- 
running supply in the earlier months. 
In the Profit & Loss Account, over- 
draft interest in 1948 was negligible 
at $841 reflecting the satisfactory cash 


position of the Company compared 
with, the previous year. 
Current assets are greater than 


current liabilities by about $3,000,000 
maintaining the high messure of 
liquidity shown in the last annual 
accounts. There is however a liability 
for the purchase of new machinery 
and buildings of £100,000 and $500,- 
000 respectively, or a total of $2,100,- 
C00. Of this amount $400,000 repre- 
sents the balance of machinery or- 
dered after the liberation for the 
essential rehabilitation of the factory. 
This machinery is now in course of 
delivery. A second kiln had to be 
ofdered to replace the one removed 
during the occupation. The present 
kiln has now been running for more 
than the norma! expectation of its 
working life and a major breakdown 
would suspend production for an 
indefinite time. The cost of this kiln 
and its ancillary machinery when de- 
livered and assembled upon _ site 
(during the latter part of 1950) will 
be $1,200,000. In addition, to replace 
the old block of offices and quarters 
destroyed by bombing during the oc- 
cupation, the construction at Hok Un 
Works has started of new offices and 
laboratory, over which will be six 
flats to house the staff. The balance 
payable to complete this building is 
estimated at $500,000. 

The dividend together with the 
capital bonus is small in relation to 
the total net profit, but is governed 
by the future commitments of the 
Company. The final dividend, together 
with the interim dividend, totalling 
$1,160,168 is within the net profit on 
sales of cement alone of $1,630,554, 

The freehold land at Hok Un was 
revalued last year at $5 per square 
foot. The resulting capital surplus of 
$3,410,084, in conjunction with a 
transfer of $340,732 from general re- 
serve has been used to write off war. 
losses totalling $3,750,817. The valua- 
tion of $5 per square foot is below 
the market price for comparable free- 
hold land. 


General reserve is increased by 
$500,000 to $3,750,000 which, with the 
raw materials reserve of $500,000 re- 
presents nearly 1% times the issued 
capital. The position of the Company 
has been strengthened by placing 
$15,000 to Reserve for Renewals and 
Replacements to meet the increase in 
replacement costs over original costs 
and .by bringing the Insurance Re- 
serve up to $100,000, 
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HONGKONG & SHANGHAI BANKING CORPORATION 


The 132nd ordinary yearly meeting of shareholders of the Hongkong & Shanghai Banking Corp. took place on 
March 5, when the Report of the Board of Directors was adopted. The Balance Sheet as at December 31, 1948 is as 


follows :— 


Liabilities 7 
SHARE CAPITAL 
Authorised and Issued: 
160,000 Shares of HK$125 each, fully 


Daldeewen ie. wei ee ate oebig: «tai $ 20,000,000 
RESERVE LIABILITY OF MEMBERS 
160,000 Shares at HK$125 
mer: Share’. c.stee «01s $ 20,000,000 
RESERVE RUND) io .\c3t. cis tibamoe by - He 97,010,526 
PROFIT’ AND LOSS ACCOUNT ......... 4,278,631 


$ 121,289,157 


HONG KONG CURRENCY NOTE IN 
CIRCULATION 

Authorised Note Issue 

against Securities de 

posited with the Crown 


Agents for the Colonies $ 42,800,000 
Excess Note Issue against 
Hiong Kong Government 
Certificates of Indebted- 
VOSS Mir tars cont anelsenis tere ¢ 728,242,086 


685,442,086 


CURRENT, DEPOSIT AND 
OTHER ACCOUNTS 
including Provisions for 

Bad and Doubtful Debts 
and Contingencies .... $1,807,818,248 

PROPOSED FINAL DIVIDEND 
in respect of year ended 

3lst December, 1948 ... 


7,760,842  1,815,579,090 


$2,665,110,333 


Assets 


CASH AT BANKERS AND IN HAND ... 


$ 342,078,120 
HONG KONG GOVERNMENT CERTIFI- 


The Profit & Loss Account for the year ended December Distribution 


31, 1948 is as follows: — 
Profits 
By Balance as at 3lst December, 1947... $ 
, Profit for the year, after making trans- 
fers to Provisions for Contingencies, 
out of which accounts provision has 
been made for Bad and Doubtful 
Debts and losses arising as a result 
of war 


3,421,361 


16,872,849 


$ 20,294,210 


Comparisons with pre-war business 


Advances and other accounts in 1937 totalled $467.3 
m. while in 1948 the amount was $613.3 m., an increase 
of 31.2% only. On the other hand the currency notes in 
circulation increased from $200.2 m. in 1937 to $728.2 m., 
last year, an increase of 175.8%. Current, Deposit and 


— 


CATES OF INDEBTEDNESS .......... 685,620,862 
MONEY AT CALL AND SHORT NOTICE 164,640,000 
BILES RECEIVABUN um ox nce seek 83,115,380 
INVESTMENTS 

British Government 

Seclinities- 2. ssn en as. $ 387,600,584 
Dominion, Colonial and 
other Securities ....., 225,782,889 613,383,473 
INVESTMENTS IN SUBSIDIARY 

COMPANIES 

Trustee and Nominee Companies ...... 2,134,573 
ADVANCES TO CUSTOMERS & OTHER 

ACCOUNTS (|... chutgavars oepaaye sonusaeee 696,074,256 
BALANCE OF REMITTANCES’ LESS 

DRAFTS & OTHER ITEMS IN TRANSIT 57,317,712 
BANK PREMISES at cost, less amounts 

written off: 

Balance at 3lst December 

DOS SR Nels icra net ters $ 23,745,957 
Less: Amount proposed 
to be written off ...... 3,000,000 20,745,957 
$2,665,110,333 
To Directors’ Fees £5,000 @1/2-27/32 ... $ 80,842 
» Interim Dividend of £2 per Share, free 
of Hongkong Corporation Profit Tax, 
paid 16th August, 1948 £320,000 @ 
pe Po VW CP a EOC CIE coe 6 5,173,895 
» Final Dividend of £3 per Share, free 
of Hongkong Corporation Profit Tax, 
£480,000 @ 1/2-27/32 $ 1,760,842 
To be written off Bank 
Premises)..%... 7c. 3,000,000 10,760,842 
» Balance carried forward to next year 4,278,631 


$ 20,294,210 


other Accounts in 1937 were $860.1 m. (reaching in 1940 
even $880.9 m.) while last year the total was $1,807.8 m., 
an increase of 110%. The net profit in 1937 amounted to 
$15.4 m. against $16.8 m. last year, an increase of only 
9.33%. The Dividend of 1948 against pre-war year (1937, 
1938) declined by 10% which was due to the 10% Cor- 
poration profits tax collected here since 1947. 


The outlook for future business of 
the Company is not favourable. Im- 
ported cement is far cheaper than the 
local produce. Price reduction is ab- 
solutely necessary if the Company’s 
business is to be maintained. Lack of 
confidence in position of the local 
Cement Company is also expressed in 
the share quotation; current price 
around $36% (highest & lowest in 
1948 $48 - 30%). With a dividend of 
$4 the yield is approx. 11%, the 
highest of local stocks. 


PROMISING OUTLOOK OF 
LONDON STOCK MARKET 


Since the start of 1949 the London 
Stock Exchange has surprised the chart 
readers by rising above the top points 
of the year 1948. Ever since June 1947 
when the seven year old bull market 
ended abruptly with a sharp break in 
industrial share prices and a more mo- 
derate fall in fixed interest securities, 
the long-term trend of the London 
market hag been firmly regarded as 
pointing downwards. This major change 


of trend had been accepted since the 
end of the war and surprised no one 
when it came in mid-1947 after several 
preliminary declines and rallies as well 
as the usual slowing down of turnover. 
The two previous long-term changes 
which began in 1928 and 1937 had been 
much more precipitate, but the preced- 
ing upward climb had been shorter in 
each case than the 1940-47 rise. But 
very few people were prepared to see 
the market rally after the first severe 
decline and then remain within narrow 
limits for as much as a whole year. 
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According to the accepted chart 
theories thea behaviour of the market 
in 1948 was perfectly compatible with 
a major downward trend. Each low 
point during the year was a little lower 
than the previous one, and each re- 
covery peak stopped a little short of the 
one berore. But all the chartists 
were thrown into confusion when in the 
second week of January the index 
showed 121.7. By reaching that figure 
it had broken through the two “upper 
resistance points” of 1948, suggesting a 
break witn precedent. Market com- 
mentators have begun to talk of the 
last 12 months as a “trendless period.” 
Less-technically inclined observers 
merely keep their fingers crossed and 
wonder whether the traditional pattern 
of the investment cycle may have been 
shattered by the powerful intervention 
of the State in finance. 

But the conduct of the industrial 
share market cannot really be under- 
stood without reference to the story of 
Government bonds. These had _ been 
driven up in 1945 and 1946 by the post- 
war rush of inflation and firm control 
of interest rates. Early in 1947 the 
control was relaxed and the index of 
Government stocks fell from 148.7 on 
the last day of 1946 to 134.5 at the end 
1947. In April it had fallen to 130, but 
in mid-summer it began to climb slow- 
ly and continued a steadily accelerating 
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upward course until the end of Novem- 
ber when it went to 133.8. The end of 
the year is always a_ period of slack 
investment in Government bonds so 
that a slight relapse in December to 
133.6 on the last cay of the year had 
no significance. '™ January the big 
institutions began to buy again. No 
rew trend has shown itself in the fixed 
interest market to equal the definite 
promise of the industrial share trend. 
But the real London investment story 
of 1948 was that utterly unexpected 
and technically illogical six months rise 
in Government stocks throughout the 
second half of the year. Week after 
week both the professional dealers and 
the banks and insurance companies 
watched the bonds climb slowly on a 
trickle of buying without daring to 
step in. Only in October or so some 
of the big investors entered the field 
cautiously and helped to speed up the 
raliy. By October and November it had 
become a broad upward movement 
with a substantial volume of Iinvest- 
ment. 

For a time some observers argued 
that the voluntary dividend limitation 
accepted by industry had removed all 
attraction from equities and had forced 
investors into fixed interest securities. 
But if any such switch had taken place 
on a fair scale, industrial ordinaries 
would have fallen. As a matter of fact, 
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they rose. They rose at first largely on 
the back of the bond market. It was 
the investment of bonds spilling over 
into ordinary shares which gave the 
impetus to the latter market; not the 
other way round. Of course, there were 
some general justifications. For one 
thing, there had been a great deal of 
talk between the convertibility crisis 
of August 1947 and a probable devalua- 
tion of the pound. The discussion was 
kept alive mainly by repeated Ameri- 
can and French suggestions, but in 
spite of British official denials, shrewd 
London investors felt unsafe in fixed 
intenest securities so long as there was 
a danger of devaluation. The _ rapid 
improvement in the balance of pay- 
ments figures and the business like 
execution of the new  disinflationary 
Budget policy removed all fears of ster- 
ling devaluation by mid-summer. That 
provided a favourable background for 
the bond rise. A more technical sup- 
port was given by several large pay- 
ments to investors on the liquidation of 
the British-owned Argentine railway 
companies, as well as on the redemption 
of a large Government loan. Whether 
these influences will continue to carry 
weight well into 1949 remains to be 
seen, but the stock market outlook is 
certainly more promising than any 
London observer would have dared to 
predict a few months ago. 


Dividend Payments and Yields of Hongkong Shares 


STOCKS are ; Mividend ee Dividend Paid/ Current 
February or February for Payable Yield 
1948 1947 1949 1948 per cent 
$ $ 
H. K. BANK 2055 Int. £2 Net 1780 Int. £2 Net 16.8.48 4.54 
Fin, £3 Net Fin. £3 Net 7.8.49 
BANK OF EAST ASIA 137 Div. $6 Bonus $2 Less Tax 136 Div. $6 Bonus $2 less tax 12.2.49 5.88 
WHARFS OLD 185 Div. $12 less tax 138 Div. $12 less tax Pending 8.7 
NEW 160 135 
DOCKS 35 70 cts less tax 26 April = 
PROVIDENTS 25% Div. 75 cts Bon. 65 cts. 19.20 Div. 75 cts Bonus 65 cts Pending 7.29 
less tax Free of tax 
HOTELS 21 Div. $1 Cap. Bonus $2 15.10 Div. $1 Bonus 50 cts 23.3.49 9.93 
Free of tax Free of tax 
LANDS 89% Div. $3 No tax 64 Div. $3 Free of tax 28.3.49 4.69 
HUMPHREYS 28 Div. $1 Bonus $1 13 Div. $1 Free of tax 8.3.49 7.69 
Free of tax 
TRAMS 244% Div. $1.10 less tax 19% Int. 55c less tax 13.9.48 795 
Fin. $1 ikea 24.3.49 
STAR FERRYS 140 Div. $8 less tax 126 Div. $8 Free of ta 28.2.49 6.35 
LIGHTS OLD 24% In. 35c 14,70 Int. 40c less tax 25.6.48 9.52 
Fin. $1. less tax Fin. $1 % a 3.12.48 
NEW 19% Int. 14c 10.90 Int. 166). 45; ns 25.6.48 
Fin. in proportion Fin, in proportion 3.12.48 
ELECTRICS OLD 55% Int. $1.70 less tax 37 Int. 80c less tax 15.7.48 6.75 
Pin. $170.8 8 55 Fin. $1.70 . % 18.3.49 
‘ NEW 545 Bince 855; e.53 
TELEPHONES 51% Div. $1.20 33 — May i 
CEMENTS OLD 41% Div. $3 No tax 36% Int. $2 Cap. Bon $3 7.8.48 11.34 
NEW 38% Div. LOG baietiehay EM. Sa. > chicas d 4.3.49 
All Free of tax 
ROPES 22%, Div. $1 Bonus $1 21% Div. $1 Bonus $1 Pending 9.42 
Free of tax , Free of tax 
DAIRY FARMS 66 Div. $2.50 Bonus 44(O) Int. $1.20 No tax 15.9.48 _— 
$1.50 Free of tax 
43 (N) ” -90 ” ” 15.9.48 ——- 
WATSONS 54% Div. $4 Bonus $2 less tax 53 Div. $4 Bon $3 less tax 25.2.49 13% 
S’HAI DOCKS 26% Div. 70c 12% Div. 70 cts 12.3.49 terial 
EWOS 17% NIL 10.60 ahs oo 
S’HAI LANDS 6% NIL 3.70 —— — oe 
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The Population of Hongkong 


Total population is estimated at 1.8 
million of which about 1% are people 
of non-Chinese race. Until the census 
of 1950 accurate figures are not avail- 


able. The Chinese population is dis- 
tributed as follows: Victoria and Peak 
767,000, villages on Hongkong island 


88,000, Kowloon and New Kowloon 547,- 
000, New Territories 250,000, and afloat 
132,000. British subjects from the U.K. 
and the Dominions (excluding Indians) 
are estimated to total 7,000; Indians 
about 2,500; and British subjects of 
Portuguese descent (mostly Eurasians) 
3,000. 

Aliens numbered, in January 1949, ac 
cording to the statistics of the Aliens 
Registration Dept. of the Police 3,610, 
viz. 2.015 permanent, residents, 202 tem- 
porary visitors and 1,393 so-called 
transit/short stay visitors. Alpprox, 
2,250 aliens were of European race out 
of the total of 3,610. Most numerous 
among aliens are: Portuguese 980, 
Americans 869, Filipino 240, Dutch 211, 
French 186, Italian (practically all be- 
ing missionaries) 182. There are 4 
Chinese registered as they are persons 
with Chinese citizen papers but are not 
of Chinese race. Many nationals of 
South and Centra] American republics 
are registered here as aliens although 
the majority are of Chinese origin. 
Among nationals of Far Eastern coun- 
tries were: 2 Japanese, 18 Koreans, 
(this number is too sthall however; 
many Koreans pass here for Chinese 
and do not register), 42 Annamites (the 
incorrect and objectionable description 
of Vietnamese), 4 Indonesians, 37 
Siamese (most of them being of pure 
Chinese race). There are registered 
furthermore 31 Germans, 33 Soviet 
citizens, 193 stateless persons, no T'ur- 
kish (although at least four citizens are 
actually in Hongkong), 9 Syrians (of 
some the authorities still’ cannot get rid 
of), 1 Formosan (?), 1 Hawaiian (?). 
no less than 137 citizens of Latin Amer- 
ican republics. 

Births & Deaths: Births registered 
in January 1949 were 4,190 Chinese and 
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79 non-Chinese; the monthly average in 
1948 was 8,909.3 Chinese andi'46.9 non- 
Chinese, 

Deaths registered in January were 
1,238 Chinese, and 11 non-Chinese; the 
monthly average in 1948 was 1,106.4 
Chinese and 13.1 non-Chinese. 

The birth rate appears to be increas- 
ing for Chinese and non-Chinese while 
the death rate for non-Chinese is on the 
decline with the Chinese death rate how. 
ever on the rise. 

Marriages registered in January were 


196; monthly average in! 1948 was 280, 
and in 1947, 187. 


HONGKONG CONSUMPTION OF 
ELECTRICITY 


(in kilowatt hours) 


Monthly January, 

Average 1949 

1948 
PAshtinge 5 eye coy 4,346,144 5,171,050 
Power ese eee, « 3,775,142 4,946,149 
Traction “iss. .e% 740,802 803,511 
Bulk Supply 

Consumers . 8,570,114 4,223,383 
Public Lighting .. 93,798 107,618 
Wotal sss 12,526,000 15,251,711 


HONGKONG GAS DISTRIBUTION 
(in cubic feet) 
monthly January 


Average 1949 
1948 
Domestic) (27,968,200 
Industrial). 2). 3s 21,975,525 ( 1,317,900 
Public Lighting 1,980,183 2,560,600 
Totalacess 34 23,955,708 31,846,700 


HONGKONG SEIZURES OF 
DANGEROUS DRUGS 


Drug seizures for the period Jan- 
uary to September 1948 were publish- 
ed in tabulated form in our issue of 
last Nov. 10, page 494. These seizures 
comprised:—prepared opium 407.78 
taels; raw opium 6,285,95 taels; opium 
dross 109.75 taels; diacetyl pills 4,835; 
heroin pills 27,571. 

Following are the figures of seizures 
of dangerous drugs for the months of 


October to December 1948:— 
Oct Nov. Dec. 
taels taels taels 
Prepared 
Opium 46.95 1,078.10 71.50 
Raw Opium 188.00 832.40 427.00 
Opium  Dross 9.25 1190 14.55 
pills 
Diacetylmorphine 
Pillsy ee oto — 10,067 — 
pills pills 
Heroin Pills 3,192 — 4,740 
tube 
Morphine 
Sulphate .. Pieyes — 
oz. oz. 
Diacetylmorphine 
Hydrochloride 
(Heroin) .. 1 — 1 


HONGKONG SLAUGHTERHOUSES 


In the public abattoirs of Hongkong 
the number of animals slaughtered in 
January was 58,491; cattle 3,451, swine 
54,435, sheep and goats 605. Monthly 
averages for 1948 and 1947 were resp. 
49,273 and 41,249. 


KOWLOON-CANTON RAILWAY (BRITISH SECTION) GOODS AND 


hv SSS 


PASSENGER §S 
Monthly Total 
Average Jan.-June 
1947 1948 
Passengers: Nos. Nos. 
Local 
Upward 39,281 286,172 
Downward 32,139 272,218 
Foreign 
Upward 84,841 659,397 
Downward 73,545 576,267 
Goods: kgs. kgs. 
Local 
Upward 86,840 444,905 
Downward 281,832 955,440 
Foreign 
Upward 10,295,666 24,152,620 
Downward 351,000 14,223,000 
Revenue: H.K.$ H.K.$ 
Passengers 
Local . 65,982.58 505,681.65 
Foreign ... 328,458.98 2,475,435.74 
Goods 
ocala. «ix: 3,592.30 10,580.50 
Foreign 64,250.97 162,134.65 
Miscellaneous 
Receipts 61,339.21 264,329.09 


TATISTICS 
Monthly 
December Total Average 
1948 1948 1948 
Nos. Nos. Nos. 
75,132 633,638 52,803 
64,000 603,088 50,257 
93,547 1,285,183 107,098 
101,293 1,161,735 96,811 
kgs. kgs. kg.s 
61,950 861,680 71,807 
258,610 1,786,205 148,850 
1,677,290 55,784,300 4,648,692 
699,880 31,100,060 2,591,672 
H.K,.$ H.K.$ RLK.S 
113,740.15 1,072,706.30 89,392.19 
378,956.42 4,894,090.10 407,840.84 
3,421.55 22,895.55 1,907.96 
11,006.49 303,241.97 25,270.16 
50,672.34 639,769.71 53,314.14 
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HONGKONG CEMENT PRODUCTION 


In January, the Green Island Cement 
Ltd. produced 3,645 tons of cement ail 
of which were taken up by local con- 
tractors. The monthly average produc- 
tion in 1948 was 4,435 tons, and in 
1947, 2,852 tons. 


At the previous price of $156 a ton 
($7.80 per 1 cwt. bag) the January 
output valued $568,620. As from 
March 5, the Company had to reduce 
its price which is now $146. Provided 
that the monthly average production 
of last year can be maintained, i.e. 
demand by builders will continue high, 
the value of cement production as 
from March should be around $647,000 
per month. 


MILK PRODUCTION IN HONGKONG 


Milk production by the Colony’s 
dairies amounted to 52,176 gallons in 
January. Monthly averages for the 
years 1948 and 1947 were resp. 42;987 
and 32,544 gals 


Trade Development with North Korea 
and Northeast Asia 


Brisk trade has sprung up between 
Hongkong and North Korea. Ships fly- 
ing Panamanian, British, Filipino and 
Norwegian flags have docked at the 
North Korean ports of Konam and 
Chinampo carrying manufactured 
goods, some of which have gone to 
North China and Manchuria in direct 
and indirect barter transactions. Ex- 
ports from Hongkong to Korea have ex- 
ceeded these to Japan. Hongkong mer- 
chants experienced less red tape in 
dealing with North Korea authorities 
than with those in Japan. 


Rubber, woollen piece goods, tires, 
some motorcars and considerable quan- 
tities of petroleum jelly, presumably 
for industrial grease, were exported in 
exchange for ammonium sulphate and 
graphite. The arrival in Hongkong of 
soy bean cake, noodles and groundnut 
oil, typical products of North China and 
Manchuria, proves that China is in- 
volved in this expanding volume of 
trade. A few vessels from Hongkong 
have put into Chefoo thus having com- 
menced direct Hiongkong-North China 
trade. Chinese merchants of Hongkong 
started business with North Korea last 
year by chartering a vessel under Pana- 
manian registry, loading it with goods 
and dispatching it to Konam. The ship 
returned with ammonium sulphate and 
graphite. 


In an interview with the New York 
Times, the Superintendent of Imports 
& Exports (Mr. E. Himsworth) men- 
tioned that there are good prospects 
for trade in Northeast Asia, all the way 
from Japan to Manchuria, provided it 
is conducted on a business basis and 
politics are kept out of it. Northeast 
Asia has the raw materials the world 
wants, especially food, It needs manu- 
factured articles that can be supplied 
only by industrial countries —- Europe 
and tha United States. 


British and Chinese business men in 
Hongkong like many business men in 
Shanghai, including Americans, are 
eager to carry on trade with the Com- 
munists. Thus far, however, they are 
biding their time. In both Shanghai 
and Hongkong American traders have 
manifested concern that the British 
would get the jump on them, Mean- 
while British business men appear to 
be concerned lest cold war politics in- 
terfere with trade in Northeast Asia. 

Hongkong having changed from being 
the entrepot for China to being the 
entrepot for Asia is now trying to de- 
velop business with Northeast Asia. ., 


HONGKONG’S TRADE WITH BURMA 


In 1948 Hongkong’s tnade with Burma 
amounted to $34,241,261 of imports and 
$12,092,635 of exports. Imports were 
mainly rice ($32,771,330) and some 
vegetables ($297,052) and animal feed- 
ing stuff ($399,951). Exports from 
Hongkong were mostly cotton yarn 
($4,645.747), dyestuffs for the cotton in- 
dustry of Burma ($1,040,770), clothing 
articles ($730,659), manufactured art- 
icles (mostly of Hongkong factories) 
($913,060), manufactured base metal 
goods ($1,595,883), pottery ($648,315), 
paper (381,460). 

The pattern of trade with Burma con- 
tinued in January 1949 when imports 
amounted to a value of $1,861,365, all of 
which rice; and exports $2,005,366, 
mostly yarn for $1,669,128 and base 
metal goods $201,244. 

Under current disturbed conditions in 
Burma development of trade with this 
country is extremely difficult, Demand 
in Burma for ‘Hongkong manufactured 
piece goods and metal.goods is high. 
Being qa member of the sterling area 
business with Burma ig facilitated for 
local merchants. The supply of cotton 
yarn, mostly of Shanghai origin, has 
been a most profitable business for local 
firms who carry on in spite of the dis- 
organised communications in Burma. 


Hongkong Exports to the U.S. 


Declared exports of hides and skins 
to the United States during the period 
January to November 1948, in pounds 
(with value in United States dollars 


jn parentheses) were as follows: Buf- 
falo hides, 370,133 ($113,788); goat- 
skins, 274,361 ($227,927); deerskins, 
184,640 ($99,083); reptile skins, 650 
($1.482); and leatherware, 6,575 
($12,894). 


Declared exports of gallnuts amount- 
ed to 705,600 pounds valued at $77,640. 

Declared exports of feathers to the 
United States during the period Jan- 
uary-November 1948, amounted _ to 
3.423,207 pounds valued at US$1,596,- 
627. 


Undressed fur exports in pounds 
(with value in United States dollars 
in parentheses) were as follows: Rab- 
bit, 42,504 ($53,491); ‘kolinsky, 23,551 
($381,686); and weasel, 2,143 ($46,257). 
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Barter Trade with 
North China 


(By a Correspondent) 


The first large scale barter transac- 
tion between Chinese Communist held 
North China and Nationalist South 
China hag just been arranged and the 
initial shipments are now under way. 
The steamer, Greater Shanghai, sailing 
under the flag of the Sino-British Kailan 
Mining Syndicate has left Shanghai for 
the Communist held port of Chinwang- 


‘tag* and returned safely. The parties 


concerned have agreed to exchange 300,- 
000 bags of flour for 100,000 tons of coal, 
the latter of which is badly needed by 
Shanghai. It must be admitted that this 
strange anomaly of two-warring factions 
exchanging goods in the middle of hos- 
tilities is an occurrence which will sound 
absurd to those Western countries who 
were involved in the last World War. 
Nevertheless, it has happened in China 
and business people are wondering 
whether there will be possibilities of 
early business with North China on a 
barter basis. In the first place, of 
course, this form of trade will of neces- 
sity be limited to a very small range of 
commodities. Due to the lack of 
uniformity and standard value between 
similar commodities, it is obviously ex- 
tremely difficult for the parties con- 
cerned to reach an agreement on the 
barter-exchange value. This is just one 
of the drawback of this form of trad- 
ing but let it be assumed that the items 
which can be bartered on a large scale 
commercial basis are strictly limited. 
Should this first barter agreement be 
successful, there are hopes of further 
extensions of this form of trade to 
Hongkong. 

One fact which has already come to 
many people’s notice is that the various 
utterances of the officials of the People’s 
Government of North China have in- 
timated that they desire to trade, even 
if the long term prospects have not been 
mentioned, They have broadcast the 
news and guarantee that foreign owned 
or run enterprises will not be harmed 
or molested. Im the last few months, 
trade has been surreptitiously going on 
with North Korea who have been buy- 
ing through agents in Hongkong various 
commodities for the factories of North 
Korea. Aldmittedly this is not North 
China but it is a fair assumption to as- 
sume that some of these goods have been 
finding their way to North China. 
These agents have come into the market 
as large scale buyers from time to time 
and naturally enough the market 
has risen against them once their inten- 
tions are known, Perhans the policy of 
official barter may have been decided on 
against buying through agents. 

North China is an area which is in 
great need of many of the manufactur- 
ed articles produced by the Western 
Wihorld and although the Communists 
have been very successful recently in the 
military field, they know that for the 
bigger battle of administration and re- 
habilitation of their large territory, they 
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will need big supplies of goods manufac- 
tured by the outside world. The battle 
of administration is going to be a far 
stiffer obstacle than the battle in the 
field, and if Communist China is to be 
successful and acceptable to the people 
of China, then it must prosper. 

In view of this fact, one is led to 
believe that business will grow on a 
barter basis and it appears that the 
-authorities of the Kailan Mining Syn- 
dicate are anxious to export coal on this 
‘basis. Hongkong is naturally enough 
neutral as far as the politics of China 
are concerned and from the business 
point of view it is up to the firms con- 
«cerned to make the best business deals 
that .are possible. One must not lose 
sight of the fact that should North 
China be intent on reaching a system 
similar to that of the Soviet Union, 
then ‘the end justified the means’ will be 
their philosophy, and! it is up to traders 
of the outside world to make the most 
of what business offers. It looks as if 
barter business will continue as long as 
there is a lack of stable currency in any 
‘case, but let there not be any false 
sense of security due to the apparent 
‘show of compromise with private 
enterprise. 


Communications between North China 
and other countries 


As from March 1, shipping between 
iNorth China ports and Shanghai as 
-well as other Chinese and foreign ports 
hhas been officially sanctioned by the 
North China People’s Govt. Mail, 
telegram and remittance questions re- 
main to be decided but irregular postai 
communications have been resumed since 
middle of February. 


The Shipping Administration Bureau, 
Tientsin, is the authority nominated by 
the North China People’s Govt. for con- 
trol of sea communications. Its func- 
tions are the same as the port author- 
ities in other countries. Passenger 
‘examination ig still carried out by mili- 
tary organs in conjunction with the 
police. 


Reports from Peiping and Tientsin 


The Government has established in 
Peiping its first 5 shops for retail trade: 
they are managed by the Govt. Trading 
Bureau. Daily necessities, like grain, 
fats, salt, coal etc. are sold usually 5 
—10% below the market prices. All 
residents can buy freely. The Peiping 
‘Supply & Marketing Cooperative has 
‘also recently opened several offices in 
‘tthe city in order to organise for the 
people in factories and offices regular 
cand cheap supply of commodities, at the 
same time organising also the exchange 
of commodities between Peiping and the 
countryside. 


Private shons in Tientsin now total 
22,600, i.e. over 90% of the shops 
previously doing business. The Mili- 
‘tary Control Committee, Tientsin, has 
‘accumulated for the po-r'ation In: - 
grain stocks most of which came from 
Menchuria. They city is well stocked. 
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tee NE Sie te 1 rT LO 
Trade with North China 


Regulations for imports and exports by 
the authorities in North China have re- 
cently been revised in order to encourage 
increased foreign trade. The North 
China People’s Govt. has authorised 
three organisations with supervising the 
movement of foreign trade, i.e, imports 
and exports between the liberated areas 
of North China and the territories un- 
der the control of the Nanking Govt. as 
well as foreign countries. ; 

These organisations are: (1) Import- 
Export Control Offices, (2) Import-Ex- 
port Trading Concerns, (3) Maritime 
Customs. The Import-Export Contro] Of- 
fices are besides issuing permits to mer- 
chants also in charge of the physical 
control of trade on the land frontiers; 
the Import-Export Trading Concerns 
are government organisations which are 
authorised to conduct barter; the Mari- 
time Customs operate in North China in 
a similar way as in the rest of China 
but the tariff for imports and exports is 
different... 

The principles for trade control are to 
encourage exports of surplus native pro- 
duce; such goods are exempt from export 
duty or subject to a light tax. Exports 
of essential commodities, particularly 
those necessary for the prosecution of 
war operations, are prohibited. Import 
of essential commodities (war materials 
of any description, capital goods, com- 
munication materials, medical and cul- 
tural supplies etc.) is taxfree or sub- 
ject to a light tax. Ordinary imported 
consumer goods are taxed at a graduat- 
ed scale according to the usefulness of 
such goods for the population; foreign 
goods which may impede the develop- 
ment of native industrial production are 
subject to a heavier but not a protective 
duty. Luxury goods and harmful arti- 
cles (like narcotics) are prohibited from 
importatica. 

Import commodities are, accordingly, 
classified into: duty-free, taxed and 
specially taxed categories. All imports 
are subject to examination, registration 
and clearance against payment of duties 
by the Customs (when brought in via 
sea routes) or the land stations of the 
Import - Export Control Offices. 
Specially taxed import goods are:— 
tea, dyestuffs, matches, gasoline and 
kerosene, sugar, used rubber tyres, rub- 
ber shoes, paper and cigarette paper, 
enamel ware and vacuum flasks, tooth 
powder and paste, saccharine. These 
above-mentioned goods can only be 
brought into North China if importers 


Industrial production in Tientsin is 
improving; electric power supply has 
increased, present capacity being 21,500 
ki#owatts: -The Tientsin North Hopei 
Power Co. generates sufficient power for 
the use of local factories and house- 
holds. The Military Control Committee 
has taken over and operates the Chung 
Hua Match Factory, the Chung Ho 
Machine Repair Works and the Motor 
Repair Shops. Previously, Nanking 
authorities or the Kuomintang was 
operating these enterprises. 


have previously exported (or bought 
from exporters the relevant documents) ' 
such China produce which is encouraged 
for export by the authorities. The 
value of specially taxed imports should 
correspond to the value of encouraged or 
promoted native produce exports. 


Export commodities fal] into three 
groups: (1) Barter goods, (2) govern- 
ment controlled goods, and (3) ordinary 
goods. All exports are subject to 
examination, registration and clearance 
against payment of duties (except if 
duty-free) by the Customs and (at land 
oo by the Import-Export Control 

ces, 


(1) Barter goods for export are at 
present:—peanuts and peanut oil, rice, 
cotton cloth, bristles, bullion. They can 
only be bartered against essential com- 
modities from Nanking controlled China 
or foreign countries. The list of essen- 
tial commodities is often revised by the 
Import-Export Control Offices, _ the 
authority in charge of barter trade. Un- 
der the Import-Export Control operates, 
as the official trading organisation, the 
Import-Export Trading Concerns who 
effect the exchange of imported against 
exported goods. 


(2) Government controlled goods are 
at present as follow:—foodstuffs and 
fruit, yellow tobacco, silk and bean oil. 
These goods will only be sold against 
the import of essential commodities of 
the duty-free category (war materials, 
communications equipment etc.). Pri- 
vileged exporters of controlled goods are 
factories, cooperatives, industrial and 
agricultural enterprises who may ex- 
port first and then buy duty-free essen- 
tial commodities outside the jurisdiction 
of the North China People’s Govt. The 
procedure for these controlled exports is 
as follows:—Prospective exporters have 
to submit application to the Import-Ex- 
port Control Office in their respective 
town after approval of which a “Con- 
trolled Goods Export Permit” will be 
issued. Aifter the exchanged duty-free 
essential imports have arrived and the 
import permit has been depositeq with 
the I-E Control Office the responsibility 


.of the exporter ends. 


(3) Ordinary export goods are in two 
groups, taxed and duty-free, according 
tor the tariff in force and amerded from 
time to time. As production of mineral 
and agricultural produce and manufac- 
tured goods eases, the number of duty- 
free exports increases. Duties are 
levied, in principle, only on such exports 
which are to some extent in strong de- 
mand in the domestic markets. 


Prohibited exports are those which 
are in short supply in North China. 

Direction of trade is not controlled. 
Tientsin Imports & Exports 


Available exports from Tientsin in- 
clude the following articles:— 

Chinese ink, dyes, medicines, Cosmet- 
ics, Camphor, Chemicals, Paper manu- 
factures, Paper, Paint, Straw for mak- 
ing mats, Scents.——Came] haiz, Goat, 
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and Horse skins, Jute, Sheep skins, Silk, 
Wool;-- vege! tables, Bakiizg® — powder 
Bamboo, Bean cakes, Pig beans, Black 
beans, Green beans, Fresh fr uits, Mush- 
rooms, Red beans, Soya beans, Soya 
bean oil, Tin fruits, Vegetable oi], White 
beans. 

Required imports are the followir.g:— 

All kinds of steel files, any electrical! 
apparatus over 500 K.W., any bail bear- 
ing; Bicycles and parts, Camphor for 
industrial use, Oaustic soda, Cement, 
Construction materials, Copper, Cotton 
mill machines, Drills, Electric iron, 
Generators and spare parts, Hydro acid, 
Indigo, Lime stone, Locomotives, Motors 
and spare parts, Machinery for farming 
and spare parts, Machine beltings, 
Manufacture of matches, Machines for 
making screws, Pipes, Paper making 
machines, Printing ink. Railway 
sleepers (round or square), Stee] sheets, 
Steel bars, Stainless pipes, Saw mills, 
Sewing machines, Steam twoats and 
spare parts, Switches, Tram cars, parts 
and accessories, Tin plate, 1,000 K.W. 
transformers and spare parts; Artificial 
silk, Blankets, Silk, Silk worms. 


Chinese Imports of Diesel & Fuel Oil 
During January, 1949, the import, 
through Shanghai, of Diesel and fuel oil 

was as follows: 
metric tons 


Light Diesel Oil ........... 1,739.4 
Medium Diesel Oi] ........ 3,474.3 
rele Onl ick ed 2 hem stans 35. 041. 0 


694,332 gallons (American) of avia- 
tion gasoline were imported through 
Shanghai. 

867,523 litres (one litre equals to .2642 
gallon) of kerosene were imported 
through Canton and Shanghai during 
the same period with the former port 
taking 861,742 litres, or over 150 times 
more than Shanghai. 

‘There were no imports of heavy. Diesel 
oil or automobile gasoline in January. 
Shanghai Exports 

For the week ending February 19: 


IBFISHIOS Bi cteet s chic see eee US$ 243,238 
Woodo’ “eee. . Pike 96,615 
Furs & Skins ....... Sis 148,884 
Other Vegetable Oils .... 5,335 
ROG stent ass Bess; 154,282 
Straws Pats Gees sos. 54,781 
HoguCasings), . bss 0 6,666 
MCR CT) BAR. io cera) Sure 74,521 
Metals & Metallic Pro- 

UGS oleseae See esis : 60,369 
Woollen & Silk Yarns .. 27,343 
Fresh & Preserved Eggs 65,591 
Cotton Manufactures .... 66,256 
Wool & Woollen Products 20,691 
Silkk Manufactures ...... 61,514 
Vegetable & Vegetable 

POAUCTS «sla capoan. «hase 45,073 
Sundries) Warr es bs eck 168,493 

Private exports total . US$1,299,660 
Cotton Piece Goods ...-.:. US$ 609,147 
Cotton’ Yarn mises 58 819,010 


Government exports total US$1,428,157 


Grand T'otal US$2,727,818 


There were no exports of frozen eggs, 
mineral products and sugar. 


March 9: 


Review of Produce Markets 


Metals & Ores 


Shipment of metals and ores from 
the interior of China has been some- 
what interrupted lately. As the price 
by the National Resources Commission 
for Antimony, Tin and Wolfram Ore 
was far below the cost of production 
in the Kwangsi Mines, Kwangsi Pro- 
vincial Authorities strongly criticised 
the policy adopted by NRC. Unless the 
price will be adjusted to reasonable 
levels, export will be temporarily sus- 
pended until situation improves. Here- 
after metals and ores passing through 
Hongkong for re-export will be much 
reduced. 


The trouble with the National Re- 
sources Commission, which operate woi- 
fram and antimony as a state mono- 
poly, remains that they never will pay 
a fair price to the miners and dealers; 
as is the case with the other Chinese 
state monopolies, the producer and 
merchant are soaked without mercy. 
All the sanctimonious talk about export 
promotion by these monopolies: comes 
down to crass exploitation of the work- 
ing people and the traders. In the end 
effect, this policy of exploitation has 
boomeranged as output declined while 
smuggling had to flourish. It is idle 
to expect any change for the better; it 
is also too late as the Nanking govern- 
ment monopolies will not keep on doing 
business for more than a year. 


Tin Ingots:—At present the price of 
Tin Ingots in the tocal market has 
slightly advanced. 97% Pat-po and Ho- 
yuen Tin is now quoted at HK$545 and 
50% Soldering Tin at $325 per picul, 
ex-godown. Suspension of export from 
the interior of Kwangsi did not affect 
the local market to a particular extent 
as there continued weak markets 
abroad. Although inquiries have been 
sent from U.S.A., the quantity required 
is small and price for c.i.f. New York 
is only US$0.85 per lb. which does not 
attract local exporters. That restric- 
tion on export of tin may be lifted by 
the Malayan Authorities, however, 
was not confirmed, 


Antimony:—The majority of Anti- 
mony exports was for Germany but 
demand from loca factories was also 
brisk. At one time the price was jack- 
ed uv to $230 per picul ex-godown but 
later dropped to $200 per picul. Lack 
of demand from abroad coupled with 
arrivals of heavy stock of Antimony 
Oxide from Shanghai accounted for the 
downward trend of the market. Anti- 
mony Oxide is particularly suitable for 
local factories and the price is much 
lower. Gradual adoption of Antimony 
Oxide in lieu of regulus has affected 
the market considerably. 


Wolfram Ore:—Local stock of wol- 
fram ore is running low and _ fresh 
arrival from the interior of China has 
not been encouraged. Price advanced to 
HK$360 per picul, ex-godown. E’ow- 
ever further advance in the local mar- 
ket is not likely. In the first place, 


heavy seizures of smuggled cargo by 
the authorities or pirates in the interior’ 
were reported and those who fortunate-- 
ly landed the ore in the Colony found 
difficulties to ship it out due to lack 
of certificates of origin. Old certificates 
in the hands of dealers are gradually 
diminishing. Furthermore, the highest 
price reached during the past was 
around HK$400 per picul and the pre- 
sent price is ruling almost at its peak. 
U.S.A. is still the main importer of 
Wolfram. 


“Copper Ingots: —Kwangsi Copper In- 
got is now quoted at HK$115 per picul 
ex-godown. At it is prohibited from 
exports by the Kwangsi authorities, 
new arrival in the near future is un- 
likely. Shortage of supply in the local 
market and increasing demand from 
New York market accounted for the 
recent advance. It is reported that 
current quotation for Copper Ingot in 
New York is US$0.20 per lb. and ex- 
porters enjoyed a prosperous trade in 
this metal. Total export of copper in- 
gots from Hongkong to U.S.A. during 
the past twelve months was around one 
thousand long tons. 


Lead:—Export of Lead since Jan- 
uary, 1949 has dropped almost _ fifty 
percent and market is still weak. Price 
of Australian and Canadian origin is 
ruling at HK$130 per picul while that 
of Canton origin is $125 per picul ex- 
godown—which is a $10 drop per picul 
as compared with the February quota- 
tion. 


Bristles 


During the past fortnight, arrival of 
over one thousand cases of Chungking 
Bristles in the Colony was reported. 
Current quotation for No. 27 Chungking 
Black Bristles is HK$2,100 per picul. 
Although a large quantity purchase by 
American importers has not materiai- 
ized, constant shipments of 10-20 cases 
at a time in smaller vatches are still 
carried on. Price in New York for No. 
27 Chungking Black Bristles has now 
dropped to US$3.50—3.70 per tb. as 
compared with US$4.30 during the mid- 
dle of February. Quotation for No. 55 
Tientsin Bristles was also reduced to 
US$8.10 per 1b. Due to urgent demand 
of bristles from consumers in U.S.A. a 
fortnight ago, dealers in the interior 
cf China have rushed shipments to 
Canton to catch the rising market. 
However, upon arrival of cargo at 
Canton, market in New York already 
slumped. The stock of Chungking 
Bristles alone held up in Canton is 
over three thousand cases. The lull in 
the New York market is entirely due 
to the general commodity depression 
there. 


When barter with North China will 
start on a more comprehensive scale, 
local exporters will find ample cargo 
of bristles on offer. Not only is North 
China a heavy producer of the best 
quality bristles but old stocks, in towns 
and in the country, are now waiting 
for shipment. The North China author- 
ities have also collected large cargoes: 


which they are anxious to barter 
against machinery and essential con- 
sumer goods. A glut in the bristles 
market may thus be anticipated in the 
not too far a future. 


Chinese Tea 


Market of Chinese Tea continued its 
downward trend. Current quotation of 
Chinese Black Tea in the New York 
market has dropped to US$0.24 per lb. 
as compared with US$0.28 a month ago. 
During the past mostly Green Tea was 
exported to North Africa but the quant- 
ity shipped out recently has been great- 
ly reduced. London market is dull. 
The slump of Chinese Tea on foreign 
marktes was due to the dumping of 
Ceylon and Japanese products. Re- 
cently the largest order received by 
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Hongkong Commodity 


Ramie 


Business in ramie (China grass) has 
been brisk during recent weeks. A 
local engineer and merchant is ex- 
perimenting with conspicuous suc- 
cess with the processing of ramie so 
as to develop this business in Hong- 
kong. He has produced, in his labora- 
tory, shiny, glossy, silk-like ramie 
after bleaching and degumming the 
native produce which is available in 
big quantities in South China and 
many other Chinese provinces. In 
South China there are 3 crops of ramie 
annually. It will be a most profitable 
enterprise to install here a carding and 
combing plant for preparing ramie 
for eventual shipment to the spinning 
mills (the best of which are in the 
U.K. where also the linen industry 
leads the rest of the world). 


Exports of ramie in its present 
raw state (yellow-green or, after 
bleaching in the sun, whitish) go 
largely to Japan. There is sufficient 
interest in Japan to build up a pros- 
perous export trade if it were not 
for the low price offered in Tokyo. 
Recent shipments from here to Japan 
were either resulting in no profit or 
actually were effected under cost 
price; that no loss was sustained by 
exporters was due only to the sub- 
sequent exchange transactions: ex- 
porters of any commodity to Japan 
are permitted, by the Department of 
Supplies, Trade and Industry, to dis- 
pose freely of 40% of their proceeds 
(which are deposited in their name 


in the Hongkong-Japan two-way 
trading account). There is always a 
good demand for “Tokyo account 


US$” and the current premium stands 
at 15% te 17% (some exporters are 
so lucky as to obtain from _ pros- 
pective importers of Japanese goods a 
premium of 20%). Consequently, 
local exporters of ramie although 
shipping at no profit or even a slight 
loss are still able to make a small 
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Hongkong exporters was 150 tons from 
France. Repeat orders have been sent 
again but the price offered is rather 
low. Due to dwindling of stock in the 
local market, shipment of 150 tons for 
France could not be effected until sup- 
plies arrive from Formosa. It is re- 
ported that the first shipment will be 
sent out before the end of March and 
the balance to be delivered during 
April. Despite this order which seems 
to stimulate the loca! market, the price 
is still on the downward move. Current 
quotation for Formosa ~B.O.P. Black 
Tea is $95 per picul. Over ten thousand 
cases of New Crop Tea have been ship- 
ped from Formosa to Swatow which is 
intended for the Siam market. In the 
event that reaction in Siam is un- 
favourable, it is likely the same will 
be shipped to the Colony. 
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Markets 


profit by selling 40% of their pro- 
ceeds in Tokyo at the current pre- 
mium (i.e. instead of approx. HK$4 
per US$1 in Tokyo two-way account, 
exporters obtain approx. HK$4.60 to 
4.70). The average cif Japan ports 
price was recently US$34 per picul 
(equivalent to HK$136 at the official 
rate); the market price here, f.o.b., is 
about HK$165. 


Tung (China wood) oil 


In New York dealers’ were little 
interested in tung oil, nominal prices 
Hovering around 21 US cents per lb. 
Production in the US of domestic 
wood oil has notably expanded and 
the outlook for further increase for 
the next season appeared favourable. 
American tung oil planters and mills 
are anxious to remain in the business 
and their campaign against the con- 
tinued sale of China wood oil—which 
is always being charged as amounting 
to dumping by the Central Trust of 
China and C.V.O.C.—has found much 
support among the oil traders in New 
York. At the moment tung oil here 
is offered at $118, standard quality. 
Arrivals of considerable lots in drums 
both here and in Macao has a de- 
pressing effect. Under present market 
conditions abroad a further weaken- 
ing of the price is probable, It is now 
easy to ship tung oil out of China; 
the procedure of export bills’ sur- 
render to the Central Bank of China 
has been relaxed to such an extent that 
shippers in Canton obtain the neces- 
sary chop from the Bank without 
surrendering more than 20% to 30% 
of their HK$ proceeds. From the in- 
terior the supply is running smoothly 
and stocks in such places as Wuchow 
have been accumulating. In Shanghai 
export proceeds surrender is now 
handled in a manner which encourages 
exports; for the first time in over 3 
years shippers in Shanghai are able to 


obtain from the Central Bank the 
approximate value of their commodities 
shipped abroad. How long this liberal 
system will last remains to be seen; 
for the moment tung oil like other 
produce exports is stimulated and 
offerings abroad are on the increase. 
The price trend for all China produce, 
primarily vegetable oils, should there- 
tore show weakness of which over- 
seas merchants will be well advised 
to take advantage. 


Shanghai Yarn & Piece Goods 


Heavy shipments of Shanghai spun 
yarn. have been going, via Hongkong, 
to India, Pakistan and Burma. Both 
private and Chinese Government 
owned mills are turning out yarn 
and cloth for export, neglecting the 
domestic market for the benefit of 
exchange earnings, The larger portion 
of raw cotton has come, as gracious 
gifts though not appreciated, from 
E.C.A. supplies. During the few 
months of ECA’s operation in China 
cotton supplies to a value of US$69.8 
million as at the beginning of this 
year (36% of total ECA donaticns to 
China) were delivered to the Chinese 
Government who then sold them to 
the state and private mills in Shang- 
hai and a few other cities, the pro- 
ceeds (in money and/or kind) being 
retained by the Govt. for the purpose 
of bolstering their revenue. “Sale” 
were usually eéffected on the basis of 
cotton spinning mills promising the 
delivery of a certain quantity of yam 
and/or cloth to the Chinese Govt. As 
far as the state-owned mills are con- 
cerned, the stipulation of eventual 
yarn and cloth delivery in full or 
partial squaring of the debt incurred 
from raw cotton deliveries was 
meaningless; the Nanking authorities 
obtained free grants of ECA cotton 
and manufactured in, their mills (taken 
over from the Japanese after sur- 
render in 1945) yarn and cloth which 
was either sold to domestic consumers, 
turned over to the Chinese army and 
the hordes of civil servants, or ship- 
ped abroad, usually to sterling area 
countries. In the case of private cot- 
ton mills in Shanghai the payment in 
kind for raw cotton received was not 
always adhered to; obligations to de- 
liver stipulated quantities of yarn 
were delayed and payment in “gold” 
yuan scrip were offered and, if con- 
nections between the private mills 
and certain officials in charge of raw 
cotton distribution were well founded, 
such payment was accepted. 


Hongkong weaving and_ «knitting 
mills have found increasing competi- 
tion from Shanghai mills; this sort 
of competition, made possible only by 
ECA gratis supplies, can be termed 
unfair and it is unfair. On the other 
hand, without the generosity of the 
U.S. the cotton export industries of 
Shanghai would have been unable to 
carry on. Thus, the real danger to 
Hongkong’s export sales of locally 
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manufactured knitted and woven 


goods does not come, as is often 
erroneously. talked about, from the 
revived Japanese mills. but rather 


from the Shanghai mills—so long as 
the ECA cotton supply line is not in- 
terrupted (which appears now to be 
in the offing). 


Local exporters have been making 
good profits on sales of Shanghai yarn 
and piece goods to Indian, Middle and 
Near ‘Eastern as well as British African 
‘customers, since such goods were 
amply. and at rather low prices on 
offer. In the past Shanghai shippers 
had to surrender to the Central Bank 
of China their bills, receiving in re- 
turn so-called Exchange Clearance 
Gertificates which, however, quoted 
on the free market usually 20% to 
45% below the actual (black market) 
value of foreign exchange. Private 
mills, therefore, had to use _ other 
than: officially permitted channels and 
the most. frequented route was via 
Canton to Hongkong. Once the cargo 
arrived in Canton (either by direct 
steamer from Shanghai or, in some 
cases, via Hankow) the shipment to 
Hongkong was a simple proposition. 
The authorities in Kwangtung favour 
this sort of trade which contributed, 
if not to the coffers of the Chinese 
Customs or the Nanking treasury, to 
fhe prosperity of Canton merchants 
‘and official interest in Kwangtung. 
At present, exports from Shanghai 
are again through the Customs — at 
Teast the majority of yarn and piece 
goods shipments. Export proceeds 
have to be surrendered, as before, but 
the rate granted by the Central Bank 
is now more or less the same as paid 
on the virtually open exchange 
market. This situation is not going to 
last and the difference between the 
open market rate and the so-called 
Clearance Certificate rate should show 
a significant gap, large enough to dis- 
courage exports through officially 
prescribed routes. 

A recent development is the direct 
shipment of smaller lots of such yarn 
and piece goods from Shanghai which 
previously were at first sent down to 
‘Hongkong for eventual re-export. 


Piece Goods 


The market opened dull with sellers 
holding back at the low prices in 
force. Grey sheetings fell, but white 
shirtings remained steady. Poplin 
rose, as a result of reduced stocks, A 
Jack of enquiries from South Africa 
(due partly to restricted imports), 
Singapore, Siam, etc., caused prices 
to fall heavily towards the end of the 
week, except for drills, which showed 
a slight improvement. Fortunately, 
from the sellers point of view, no 
supplies came from Canton, which 
prevented too great a fall. To offset 
the general dullness, it was reported 
that an enquiry. had been received 
from French Indo-China for approxi- 
mately 70,000 yards of Khaki at 


HK$100,000. Grey sheetings, Bellman 
brand, fell to $43.20 per piece, Dragon 
Head to $46. Black cloth fell in the 
absence of demand from South 
Africa, Yu Tai selling at $40.30, 
Double Golden tael at $45.20. White 
colth, Camellia mark, sold at $42:20 
and Tsin Leung Yuk at $44.70. Drills, 
Five Stars (12 lbs.) improved to 
$40.20. 

Woolen Piece Goods were _ active, 
with orders being placed for Autumn 
delivery. 

Artificial Silk was steady in con- 
sequence of reduced stocks. Japanese 
No. 120 sold at $39.50 to $40 per cone. 

Cotton Yarn. Those unfamiliar with 
the Shanghai market will be interest- 
ed to know that yarn bearing such 
marks as Blue Phoenix, Double Fish, 
etc., was originally made by Japanese 
miils in Shanghai. After the end of 
the war, these mills were taken over 
by the Chinese Government and run 
under the title China Textiles Inc. 
The market here was very active with 
demands from local mills . handling 
orders received from South Africa, 
Siam and India. Prices ruling were 
consequently higher. Large quantities 
of Shanghai yarn were received from 
Canton. Yarn allocation was made to 
local mills at $1250 for 20’s. Hongkong 
made yarn was sold at $1280 and $1300, 
which was higher than the Shanghai 
product. Water Moon 20’s_ rose to 
$1285 per bale, Golden Star 10’s fet- 
éhed $1040, Blue Phoenix 20’s $1380, 
Double Fish 10’s $985, Blue Phoenix 
42’s $2120. Exports of Chinese and 
locally made yarn were dull; Blue 
Phoenix 32’s to South Africa $1750. 


Raw Cotton. 


Restrictions in India imposed upon 
the export of raw cotton have affect- 
ed the market; prices of Indian cotton 
consequently rose as a result of de- 
mands from local mills, Pakistan 
L.S.S. selling for $1.83 per lb. Burma 
cotton was offered at $1.50 and cotton 
from Siam at $1.45, 


Metals. 


The metai market was full through- 
the week. The second allocation of 
tinplates through the Hongkong 
Department of Supplies, Trade & In- 
dustry arrived and was distributed to 
local factories, which brought down 
the price, U.S. 20 x 28” 200 Ibs. being 
offered at $125 per case; British tin- 
plates, 200 lbs., however, rose to $105. 
Tin waste, U.S., 200 Ib. packing, with 
export permit, fell to $95 spot delivery 
and $94 ex-godown. Galvanized mild 
Steel sheets (thin) were at first un- 
steady, but picked up with demands 
from South Africa, Siam and Indone- 
sia, Belgian 3 x T7ft. sold at $11 per 
sheet, British fetched $10.80. Zinc 
sheets dropped when the demand from 
Canton lessened, G.6 fetching $135 
per picul and G4 being offered 
at $146; G.5 was steady at $130. Wire 
nails were in demand by North China 
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buyers, 14%” to 2” selling for $55 per 
picul. European wire nails were offer- 
ed at $60, but sold at a loss unless 
mixed with Japanese nails. Belgian 
14%” to 3”, with reduced stocks, were 
offered at $60; Czechoslovakian were 
sold at the increased price of $57. 
Locally made wire nails rose. Con- 
siderable supplies of American steel 
hoops arrived, but fetched good prices 
as a result of demands from local 
packers; %” rose to 75 cents per Ib., 
5/8” to 62 cents. A consignment of 100 
tons of Australian black lead bars ar- 
rived and sald at $130 per picul, fall- 
ing “almost immediately to $128. 
Chinese lead sold for $125. Black 
lead bars, compound, fetched $95. 
White lead ingots 99%, were offered 
at $112 per  picul. Copper ingots, 
U.S.A., meeting competition from 
Kwangsi, fell from the previous quo- 
tation of $115 to $105 but rose later to 
$108; Kwangsi copper ingots rose from 
$100 to $108, and later to $110. The 
quality of Kwangsi copper was said 
to be high as a result of brass coinage 
being melted down with it. Tin ingots, 
meeting some part of the U.S. de- 
mand, were despatched in part ship- 
ments. Singapore 99.75% dropped to 
$585 per picul; standard Yunnan sold 
at $575: Kwangsi 97% Pat Po rose to 
$560 with export permit. 


Glass. 
Large consignments of window 
glass to Korea kept the market 


steady, Japanese 16 oz. (100 sq. ft.) 
fetching $35 per picul; Belgian 18 oz. 
(200 sq. ft.) however, fell to $72 and 
French 18 oz. (200 sq. ft.) to $70. 
Japanese 18 oz. (200 sq. ft.) was offer- 
ed at $25 c.if., while French 18 oz. 
cif. was quoted at $58. Heavier 
qualities found a good market as a 
result of low stocks; a shipment of 
around 30,000 sq. ft. is, however, ex- 
pected this month. 


Cement. 


A supply of about 30,000 bags of 
cement from Indochina was placed on 
the market; it was in demand by 
buyers from Siam, and 1 cwt. bags 
rose in price to $6, while 94 Ibs. sold 
at $5.70 per bag. Japanese 100 Ib. 
bags fetched $5.60, forward delivery 
being booked at $107 per ton. For- 
mosan cement rose to $5.80. Green 
Island cement, unrestricted, fetched 
$7.80. White Cement rose on the 
whole. Danish, 1 cwt., fetching $18 
per bag, and American 94 Ibs. Red 
Cross rising to $18.50. 


The Green Island Cement -Co., the 
only producer of cement in the Colony, 
reduced its price for portland cement, 
Emerald brand, by 50 cents per bag 
of 1 cwt. or $10 per ton of 20 bags. 
Thus the current price will be $7.30 
per 1 cwt. bag. Compared with im- 
ported cement the local product is too 
high; it is 35% higher than Japanese 
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cement, 28% higher than Taiwan, 
25% higher than Indochina, 14% 
higher than China (Tiemtsin), 12% 
higher than Belgian cement. If not 
for local building contracts Green 
Island cement would not be com- 
petitive and foreign brands would 
have compelled a drastic price re- 
duction here. 


Chemicals. 


A large shipment of sulphate of 
ammonia from North Korea was an- 
ficipated; forward deliveries were 
quoted at $420 per ton. Stocks of 
Crescent brand were reported to be 
exhausted. Elephant brand sold at the 
lower price of $38 per picul, due to 
the arrival of about 20,000 bags of 
sulphate of ammonia from Canada; 
J.M. brand sold for $38.50 and Golden 
Coin at $39. Sodium sulphide fell in 
price to $720 per ton, because of con- 
siderable arrivals without the possi- 
bility of immediate re-export. British 
sodium sulphide fell to $715. Caustic 
soda U.S.A. 700 Ibs. drum, fetched $$220 
per drum: U.S.A. 750 lbs. rose in price 
due to lack of stock. I.C.I. Muriate of 
Ammonia fell to $585 per 70 kilo. bag. 


Paper. 


The paper market remained dull, 
without the possibility of exports. Im- 
port licences for shipments to Canton 
were still required. Large orders were 
placed for Swedish paper of all kinds, 
the indent price being £49 c.if. Hong- 
kong and Woodfree at £96 c.if. Hong- 
kong. Newsprint fell by 20 to 30 cents 
per ream, other kinds also dropped 
in price, 

China Produce. 


Large arrivals of vegetable oils 
during the week led to a dull market. 
Tung oil fell from $125 to $121; rape- 
seed oil (with export permit) dropped 
from $132 to $124; teaseed oil fell 
from $147 per picul to $137. A ship- 
ment of 400 tons of groundnut oil was 
expected, and forward deliveries were 
offered at $140; however, a lower 
price of around $125 was anticipated 
towards the end of the month. Resin. 
East River produce, started at $38, 
but fell to $35 without sales, the fall 
being due to anticipated shipments 
from China. Large consignments of 
galinuts ‘went to America, where 
Dbuvers, fearing that military opera- 
tions in North China would have an 
effect on supplies, had overbought. 
The market consequently fell with 
the suspension of further purchases by 
the U.S.A. 


Opening of Wuchow to Foreign Trade 

The Executive Yuan, at Canton, decid- 
ed recently to open Wuchow to foreign 
trade without having consulted the 
native shipping interests. As a result 
wmuch bickering is now developing and 
the question of rescinding the order has 
arisen. 

Canton’s business interests develop 
opposition to the re-opening of the 


Kwangsi port of Wuchow to foreign 
trade and shipping on the ground that 
China’s sovereignty is being threatened. 

It is proposed to prevent foreign ves- 
sels loading for Wuchow at other Chi- 
nese ports, and to stop vessels including 
Chinese from taking on cargo direct for 
Kwangsi at Hongkong and Macao. 

The primary reason for opposition is 
that Canton’s shipping, banking and 
other commercia] interests stand to lose 
through the elimination of lucrative 
trans-shipping business. Kwangtung 
will also lose Canton’s customs revenues 
on Kwangsi cargoes always collected in 
Canton, 

The action taken by the Kwangtung- 
dominated cabinet was inspired by the 
desire to make a friendly gesture to- 
wards neighbouring Kwangsi, which 
is the home province of President Li 
Tsung-jen. The decision was. taken 
without appreciation of reaction in Can- 
ton. Opponents of this decision to open 
Wuchow to foreign trade describe it as 
repetition of the “mistake make by the 
Manchus when they opened Hankow, 
Tientsin, Nanking, Canton and later 
Wuchow to foreign trade,” and assert 
that the re-opening of Wuchow -will 
constitute violation of China’s sover- 
eignty, as well as affecting the livelihood 
of many people jn Canton. Actually, 
Canton is concerned about the conse- 
sequences to Canton’s shipping and busi- 
ness interests. The Canton Shipping 
Association has enlisted the co-operation 
of Chambers of Commeérce throughout 
China in an effort to prevent loading of 
ships for direct voyages to Wuchow. 

As regards foreign shipping interests, 
few, if any, foreign companies, as dis- 
tinct from Chinese companies, register- 
ed in Hongkong, are likely to enter the 
trade. Wuchow offers a market for 
petrol, cotton goods and a variety of 
consumer goods, while exports include 
tung oil, ores, food, fuel and timber. 


Sino-Soviet Air Transport Agreement 

Sinkiang is, by and large, independent 
from the present regime at Nanking 
and Canton with some liaison maintain- 
ed through General Chang Chih-chung; 
Soviet influence in Sinkiang (Chinese 
Turkestan) is strong and on the in- 
crease. Commercia] relations between 
Sinkiang and the neighbouring Soviet 
republics, with whom racial connections 
continue strong, have been gradually 
expanding. The question of renewing 
the air transport agreement between the 
USSR and Sinkiang is now under con- 
sideration and for that purpose a Soviet 
mission has arrived in Tihua, provincial 
capital of Sinkiang, to negotiate a new 
Sino-Soviet air pact. The existing Sino- 
Soviet air transport agreement will ex- 
pire next September. It provides for 
Russian-operated civilian airlines be- 
tween Tihua and Alma-Alta, capital of 
S.S.R. Kazakhistan. 

The Chinese government notified 
Russia last September of its intention 
to abrogate the present: agreement how- 
ever at present negotiations with the 
five-man Soviet mission have started 
with a view to concluding a new civilian 
air pact. 


Hongkong Exports 
of China Produce 


Hongkong Govt. agreed as from Jan. 
7, 1948 to contro] the re-export of 8 
commodities of China origin in order to 
assist the Chinese authorities in the col- 
lection of export proceeds. This control 
has now been functioning since over 14 
months and hag helped to increase the 
Chinese Customs revenue and the ex- 
change receipts of the Central Bank of 
China. T'he Chinese authorities were 
unable to enforce their regulations on 
exporters and therefore asked Hongkon 
to do the job for them. As a result 0 
the Chinese insistence Hongkong Govt. 
finally ruled that re-exports of the 
specified 8 commodities, if of Chinese 
origin, can only leave the Colony if a 
Chinese Certificate of Origin was sub- 
mitted to the Imports and Exports. 
Dept. Such Certificate was however 
obtainable only in -China if exporters 
surrendered their whoie proceeds at the 
artificial rate of exchange decreed by 
the Nanking authorities. However, mer- 
chants were able, by bribery and corrup- 
tion, to secure the necessary Certificates. 
and thus could re-ship the 8 locally con- 
trolled commodities to overseag destina- 
tions. Through the loophole of Macao 
much trade has flowed to Hongkong as. 
in Macao the application of controls was,. 
to say the least, most liberally inter- 
preted. Chinese merchants were, with 
good reason, resentful of the gratuitous 
assistance of Hongkong Govt. to the 
already then toppling Nanking regime, 
and it was generally believed that this 
sort of assistance was only another proof 
of weakness in the face of intimidation 
by Nanking. In our issue of Jan. 14, 
1948, page 27, the procedure for re- 
sper ane of “China Exports” was out- 
ined, 


‘The controlled “China Exports” are; 
tea; cotton yarn; bristles; tung oil, 
rapeseed oil; wolfram, antimony and 
tin. Import & export statistics of these 
8 commodities for the fourth quarter of 
19% (October-December) are published 

ow. 

Tea imports during the period Oct.- 
Dec. 1948 came mostly from Taiwan, 
and were shipped to U.S., Australia, 
Malaya, U.K., Canada, India. 


Rapeseed oi] imports came all from 
South China and were shipped to Italy 
where this oil, after being refined tor 
table use, ig used to replace high-quality 
olive «il which is being exported to the 
U.S. against US$ thus relieving Italy 
of her dollar shortage to some extent. 
Italy bought rapeseed oil against ster- 
ling and sold its own olive oil] against 
US$, the Italian people having to be 
satisfied with an inferior edible oil. 


Tunz oil was exported mainly to. 
U.K., U.S., Norway, Holland, Australia 
and Sweden. 


Bristles came to an increasing extent 
from Korea (actually from North Ching 
via Korean ports, in barter) and China; 
they were mostly exported to the U.S., 
a ge lots to U.K., France, Belgium, 

weden. ‘ 
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Antimony was largely shipped to the 
USSR, with Belgium, Holland and the 
U.S. taking smaller lots. Wolfram ore 
‘came also from Korea and some via 
Macao; it was shipped mostly to USSR, 
the U.S., Holland, Sweden and U.K. 


Tin exports were sent to, U.S., Germany 
and Switzerland. 
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Cotton Yarn imports came from the 
U.K., Italy and the Shanghai mills; 
local weaving and knitting mills taking 
up all British and Italian and some 
Shanghai yarn, while the majority of 
Shanghai yarn imports were re-exported 
to Korea, India, Burma, Malaya, Siam 
and to South America. 
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Following are returns of imports & 
exports of so-called China Exports for 
the period October to December 1948 
(the figures do not tally with the statis- 
tics of the same commodities licensed 
here for re-export as in many cases 
cargo although licensed for export is 
shipped out of the Colony one or two 
months later). 


HONGKONG EXPORTS OF CHINA PRODUCE IN 1948 


Following are statistics for the whole year of 1948 of so-called China exports, i.e. Antimony, 


‘Tung oil, Rapeseed oil; Tea; Bristles; and Cotton Yarn. 


The enumerated quantities of China exports were licensed for export 
the Colony during the period ending December 31, 1948. 
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All quantities in piculs of 133.33 lbs. 


Wolfram ore, tin; 


but have not been fully exported from 


Month Antimony _ Bristles Cotton Yarn Rapeseed Oil Tea Tir Wood Oil Wolfram 
January & February 1,892.2400 1,972.4400 16,894.5700 82,832.9400  9,274.2360  2,093.0900 89,623.3500 13,885.0100 
MATCH Ge cece ones 5,383.6700  2,182.1960 3,105.0000 12,275.2874  3,451.7816  6,688.4975 40,190.0265 9,171.1550 
[Nigh eee ree 8,099.7000  1,295.9035 8,019.0000 5,031.6750  5,165.8610  3,925.3061 63,476.8700 420.0000 
ayes. Ranennts.:.< 5% 2,975.4000 597.5860 5,886.0000 10,371.5775  4,195.9621 2,892.4545  39,961.5306 10,530.5660 
i OY ae ent ea — 786.9700 7,545.0000 4,455.5410  5,283.3467  2,995.9562 30,794.8930 1,901.8675 
ARR oe aay tisce sein yea sers €2.0500 1,587.5607 12,147.0000 1,511.8785  4,022.3884  4,585.7312  33,782.4324 672.0750 
AUBUSIM. on. Suen. 826.5000 996.1905 9,312.0000 4,418.4000 5,873.1059 4,701.3743 36,549.0914 8,474.4220 
September ......... 330.6000 611.9395 8,047.7850  16,312.8000  3,521.4709  2,087.1490 20,018.0255 1,176.1350 
WCLODCI tne ie ee — 1,003.9084 5,589.0000 14,296.8250 2,961.9472 536.5048 12,269.9960 1,642.5138 
November .......:. 247.9500 882.2690  20,403.0000 4,763.6530 4,601.5505  5,607.4363 22,121.4425 1,142.4070 
December .......... 3,884.5500  1,184.7545 31,089.0000 8,786.4300  6,190.6660 1,590.5130 59,873.1597  9,436.9500 
Olden sais week 23,722.6600 13,101.7181 128,037.3550 165,057.0074 54,542.3163 37,504.0129 448.660.8176 58,453.1013 
Imports & Exports of Hongkong controlled 
“China Export” Commodities 
FOR THE PERIOD OCTO BER TO DECEMBER, 1948 
TEA ANTIMONY 
Countries Imports Exports Countries Imports Exports 
Quantity Value Quantity Value Quantity Value Quantity Value 
Pounds $ Pounds $ " Piculs $ Piculs $ 
United Kingdom — — 67,369 94,802 Belgium ....... — — 580 100,581 
‘Australia... .. _ — mot 9) 133°776 China, North 6,744 1,020,000 — = 
Bima bet et... 3 — _ 9,364 9,098 » South 9,055 1,236,425 106 9,010 
Canadas — — 47,458 97,017 MaCAOe Montes pets — — 24 2,120 
Unda PS oo eo —_ — 45,398 70,396 UScAr’ eho. _ —_— =30 44,092 
Malaya’ 3.20.5. — —_ 137,204 138,793 Netherlands — — 331 59,965 
New Zealand — _— 13,023 19,702 Siam™ een — —_ 10 960 
North pornee Mes —_— _— 7,018 pe LESIS: RAEI —_ _ 3,306 599,651 
South Afri ere _ —_ 4,950 456 
West Indies... si = 2'077 5.703 Total ...... 15,799 2,256,425 4,687 816,379 
Other Empire yc Fern 
countries ..... os — 3) 36 
Belgium ....... = me 4,055 7,631 WOLFRAMITE 
China, North ... 13,696 7,336 aa = United Kingdom -— — 171 53,519 
» Middle .. 585,044 375,370 Ss a Netherlands es — — 756 222,600 
» South ... 1,269,272 1,235,259 = on China, South 10,323 2,562,430 -— — 
Central America = pes 6,821 12,177 KOLGA © pons: ee 233 65,000 — — 
Demmaticwy we. = <a 2,691 SUSI ee MAGA G ic Aaa. 1,641 443,630 _ — 
Mey Dieter sce iz 1 1,000 UetOU Ps Sweden an usar _ — Day 55,542 
Mranice meen a =e 5 Pp the UES De rect Bt: vER = = 4,035 1,212,949 
andochina® .)...'>. 11,440 27,300 16,240 12,600 TESS eee Sone. pec —= 7,852 2,284,750 
Netherlands = — 19,195 30,074 
HCOVCAE IN Gs. ttt as 6,663 4,500 — — Fotal. sees 12,197 3,071,060 12,99! 3,829,360 
MacaGy! iiintcs Tex 8,596 10,895 39,567 54,934 
INODW 2 Vogue). tists = Ss 190 1,744 
Philippines ..... —_ — 26,526 14,932 N 
Shin eee eis — — 62,241 30,747 = 
South America .. —_ — 48,266 59,132 China, South 12,895 5,528,568 <= = 
CES Ae, ee ee ais 240 657 238,871 482,363 Germany” inc ais _— — 2,726 1,274,395 
ATM este task ors — ae 17,904 60,133 Switzerland ,.... — — 336 185,640 
Port. E. Africa . — — 6,237 7,784 LOO: aa ae — _— 5,057 2,577,592 
All other countries == = 48,247 85,565 Afghanistan ,.... — — 34 20,500 
Tota: . ... 1,894,951 1,661,317 957,996 1,467,233 POtaliA sane. 12,895 5,528,568 8,153 4,058,127 
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RAPESEED OIL BRISTLES 
Countries Imports Exports Countries Imports Exports 
Quantity Value Quantity Value Quantity Value Quantity Value 
be Piculs $ Piculs $ Piculs $ Piculs $ 
Australia ......, —_ = 50 6,854 United Kingdom — — 294 383,815 
China, South 2ST 229,400 — — Belgium 9 228.504 = —_ 134 89,591 
Germany ...... — —— 261 35,400 China, South 2,459 2,834,611 — — 
Italy Barks orale Ss — —_ 33,180 4,198,092 A North 19 21,550 -— _ 
Pinland Lieoanks..:4 — _ 16 2,200 Rrances® %s..cias. = = 15 185,364 
MIBCAO © cc ceics ke 341 37,324 _ _— Korea we... hi sles: 537 914,086 — = 
Toni? Wb: 2.658 266,724 33,507 4,242,546. geve vee = ve ee 
easly Saye aes 62 29.100 _ A aan 
WEEN . Acnisicivaists = aE 1 ; 
a es WOOD OIL ree ena ees = — 1,751 3,519,803 
ni J: om — aoe Pa mR Re 
Rigen eee ae, Wareas Baebes Total oe: 3,077 3,799,347 2,279 4,221,134 
Canada Pee, a — <= 157 —-20.790 
Miva en ss — az 41,658 
New Zealand .__ == = 857 viseee ’ COTTON YARN 
oe Borneo ... —- — 41 5,911 Countries Imports Exports 
ity hh Africa .... = = 454 60,016 Quantity Value Quantity Value 
She le aaa om — 420 54,126 ° 
China, South ... 97,835 10,724,269 — — Pounds $ Pounds $ 
CRNA go as cocn — — 2,604 388,227 United Kingdom 1,237,509 6,170,191 —_ _ 
PTDL Oe eat, os — 105 14,702 Burnia . | Rees 3, —_ _ 548,000 1,841,036 
Braves sce <<: _ — 1260.) .158:500 --—“Tudiaw ey, Sos e. = — 1,393,300 3,970,795 
Netherlands _ — 9483 1,302694 Malaya ........ 10,000 48,000 285,200 1,082,970 
Macant . wee... 483 61,102 30 3,500 China, North . 5,501,405 18,134,545 — ss 
TURE G? See eee — — £18 30,748 Indochina |.....: — — 66,400 211,120 
INON WAY) Zona so — —< 10,766 1,368,861 Netherlands 11,600 81,200 —_— — 
ST Ser sc ss cases — 270 44,210 LEN Wie be as eeeions 916,500 3,174,217 = — 
Portugal Beiter —— —_ 67 8,064 Korea incense: — — 1.021,600 53,368,086 
eT es aap esse — —_— 54 7,320 MBCAO | ME Seah sate = a 80,000 244,500 
Philippines ....-. — aa 82 11,157 NOES oe. — — 18,000 62,500 
SAU faethe ac _— — 571 68992) \-Siamie ao... _ — 351,600 1,164,505 
Sweden ........ —- — 3,115 408,145 TAQ oe ak eee Sais — = 12,000 33,750 
TTS A US oe: _ — 17,501 1,923,974 South America — = 484,800 1,770,260 
Mimsands S.7.o55.06 — —_ 168 22,008 Oman fesse seis — — 48,400 146,903 
POCA elbow a nae 98,318 10,785,371 69,094 8,904,099 Total. Gen <=,.:- 7,677,014 27,608,153 4,309,300 13,896,425 
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REPORTS FROM JAPAN 
{nstallation and Exports of Spindles. 


An estimated 225,000 cotton spindles 
will be allocated for export from Japan 
in the fiscal year ended March 31, 
1949. Plans are to restore the Jap- 
anese cotton-spinning industry to 3,- 
800,000 installed spindles during the 
period specified. 


Mechanization of Coal Mining. 


Mechanization of coal-mining has 
progressed beyond the discussion stage 
in Japan. An electric-powered loader 
in operation at the Miike mine, 
Kyushu, is reported to produce 50 
metric tons of coal per shift with a 
crew of eight men. A similar loader 
with compressed air motors is soon 
to be put in operation at the Tagawa 
mine, Kyushu. 


Canning Industry 


Japan’s canning industry has re 
covered somewhat from the damage 
caused by the war and has again en- 
tered the export field. 

Productive capacity, which has been 
severely handicapped by lack of tin 
plate and certain raw materials, has 
now reached about 50 percent of the 
1939 level, when 18,290,000 cases were 
produced. Actual output in 1947, how- 
ever, was less than 500,000 cases. 


Local canners have expressed the hope 
that with the aid of imported tin 
plate and seasonings, the canning in- 
dustry will in the near future resume 
its place as the third largest con- 
tributor to Japan’s export trade. 


Japanese Rolling Stock for Siam 


SCAP has validated a contract for 
approximately US$7,000,000 worth of 
railway rolling stock for Siam. This 
is the first contract validated under 
the newly negotiated trade plan  be- 
tween Japan and Siam, which is ex- 
pected to result in a total trade of 
approximately $60,000,000 for the 
eriod from July 1, 1948, through June 
30, 1949. Of the $30,000,000 worth of 
goods that Japan hopes to sell to 
Siam under the trade arrangement, 
almost $12,000,000 is to be in railway 
rolling stock and accessories, 


Rubber Exports from Indochina 


Rubber production in Indochina for 
the first 9 months of 1948 totaled 
28,421 metric tons, or 3,884 tons above 
the output in the corresponding period 
of 1947. Production in September 
alone was 3,870 tons in 1948 compared 
with 3,336 tons in 1947. Rubber 
acreage under exploitation at the end 
of September 1948 reached 47,542 
hectares. (1 hectare=2.47104 acres.) 

Data compiled from bills of lading 
of ships leaving Saigon indicated rub- 
ber exports in the first 9 months of 


1948 as 27,863 metric tons. Customs 
statistics gave total exports for the 
9 months as somewhat larger. These 
figures always vary because end-of- 
month figures are not always included 
in the same month in the different re- 
porting offices and methods of com- 
piling and checking differ slightly. 


Rubber Exports from Malaya 


During January 1949 rubber exports 
from Singapore and Malaya were 89.239 
long tons of sheet and crepe and 4,374 
tons of latex, concentrated latex and 
revertex (dry rubber content), totalling 
93,613 tons. Shipments from Singa- 
pore: 46,212 tons, from Penang: 29,723, 
from Port Swettenham 16,266, and 
from Kuala Kurau (Perak): 1,412. 


In spite of the terroristic campaign 
the figures for exports in January are 
the highest recorded in over a decade. 
Exports in the prewar year of 1939 
through 1941 were respectively 43,332 
tons, 56,214 tons, 64,638 tons. In Jan- 
uary 1948, when the country was still 
undisturbed, exports totalled 86,860 
tons, 

The highest export in 1948 was in 
November with 94,608 tons. Total ex- 
ports in 1948: 979,107 tons, compared 
with which previous exports are all 
smaller, viz. 1939: 553,324 tons, 1940: 
772,767; 1949: 558,001; 1947: 953,688 
tons. 
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Tung Oil Trade of Hongkong 


Imports of tung oil into Hongkong 
during 1948 aggregated 400,391 piculs 
or 24,215 tons (100 piculs equal 6.0479 
tons) valued $44,363,744: exports of 
tung oil amounted to 395,165 piculs or 
23,899 tons, valued $53,785,235. 

The annual average price for tung 
oil imported was $110.80 per picul, the 
average export price $136.10. Monthly 
average imports were 2,017.9 tons, 
monthly average exports 1,991.6 tons. 

The majority of exports were ship- 
ped to the U.S. and the U.K. which took 
together 70.68% (U.S 41.31% U.K. 
29.37%). Other leading buyers in 1948: 
Australia, Norway, Holland, Sweden, 
North China (being transhipments from 
South China via Hongkong), France — 


IMPORTS & EXPORTS OF TUNG OIL FOR THE YEAR 1948 


FAR EASTERN ECONOMIC REVIEW 


in that order. 

During the first six months of 1948 
imports aggregated 196,435 piculs, and 
exports 190,070 picubs. 

Of total exports in 1948 tung oil 
shipments accounted for 3.39%. Ex- 
porters of tung oil when shipping to the 
U.S., Canada and the Philippines are 
required to sell to Exchange Control 
15% of their proceeds at the official 
rate; a few months ago the surrender 
percentage was lowered from 25% to 
the present 15%. Export values to the 
US. in 1948 were approx. $20.8 m., and 
to Canada and the Philippines together 
$290,000. Exchange Control may have 
earned in 1948 from tung oil proceeds 
surrender between US$1 to 1% mil- 
lion. Earnings from silver exports have 
been higher than those from tung oil 
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shipments. 

In January 1949, tung oil imports 
amounted to 24,448 piculs (1,478.6 tons) 
valued $2,856,025—import average price 
$116.82 per picul; exports were 61,419 
piculs (4,077.4 tons) valued $8,831,911 
—average export price $131 per picul. 
Earnings of Exchange Control were 
(15% of the export bills for U.S. and 
Canada amounting to $953,000) approx. 
US$35,000. 

January exports of tung oil compris- 
ed 5.14% of total value of exports of 
Hongkong. Most shipments were effect- 
ed to UK., Germany (Trizone), U.S., 
Holland, France, Australia, Belgium,,. 
Sweden, Indonesia—in that order. 

Following are returns of tung oil im— 
ports and exports for year 1948 and for 
January 1949. 


IMPORTS & EXPORTS OF TUNG OIL FOR THE 


MONTH OF JANUARY, 1949 


; Imports Exports Imports Exports 
Countries Quantity Value Quantity Value Countries Canty Value Quanity Value 
: Piculs $ Piculs $ : — 
United Kingdom — — 116,059 16,451,168 . Bigams $ Ficus $ 
Australia Bean _ = 26,313 3,838,709 United Kingdom — — 31,776 4,314,407 
iver Th eee si 422 58,200 _ = . = = 7, 
Ganda a... es fees 1,638 242,301 Australia ...... 1,999 271,931 
pom all aReae — — 2,583 373,923 Canada: «nace —_ —_— 472 49,140 
hop aan = = 929 138,313 ; _ me 21 
New Zealand ... ’ it wet 3,796 536,723 eens 5 5 Neta|<> ms 17 A167 
taba yeieg Bes — — 173 25,250 Malayae S206 eacs _ — 72 9,994 
ul rica .... a = 3,226 472,721 a ives 
Other Brit. Empire ee via 1016 144’496 +«~«“New Zealand .... 246 33,226 
Gpina, North. 5,842 971,831 cio Veer) ee we ‘i es gh 
a, No’ mI 6 ; ; ,286,219 ; we a 
» "South <:, 379,612 41,748,192 — i Belgium .....-. Lit, 2250s 
Denmark see" = 2,604 388,227 China, South .... 23,467 2,732,012 = — 
Syptheke we tess = = 388 61,121 mw an 
France ......... ae a 7,560 1,205,156 Denmark ...... Sees 
Geunany een — — syese 285,920 Branc@y osseous —_— —= 2,520 334,100 
oliand ....... = = 3,935 1,964,184 cee pes 1.511.120 
TH? = cere _ _ 1029 ‘152.293 Germany ...... 11,733 1,511, 
ROred yk cake os a — 750 109,125 Holland ...... : — — 4,032 536,768 
WBCAO seamen ste uacx 13,515 1,585,521 30 3,500 2401 a uss 
Norway ........ is? dh 19,146 2,566,452 Macao. tsa. ads 981 124,013 
Indonesia ...... — — 1 1 ree Norway ........ — — 510 67,322 
Philippines ..... — — 33 43,3 3 = 1,344 190,596 
Portugal ....... =e i 11°" a7 ope « Indangsta so~stie pe Be a 
SIRI le oa.os ciate's — — 224 ell Sia, ‘ssncawes 3 _ = 5 - 
SBOIAE (o- cc leave = —_ — 571 68,922 _ ous 1,359 212,778 
Sedation... = we 13,311 1,889,600 Sweden ......-- Be ang 
Switzerland — — 336 Re oe Uy: sSerAceoraat.. _ — 8,5. - 7 
TEMS Ae. 8 — —- 163,259 20,872 ; - ed oe 183 29,28 
Finland <:...... = aa 905 9 145,008 oP UMEBE i vee 
5 1 
etal bneMtons 400,391 44,363,744 395,165 53,785,235 Total ....-. 24,448 2,856,025 67,419 8,831,99 


